$o ZAYAL 20099 29 AEAFEERC EAH AW
FET A4FFY BIH oY GUHE 8 olmA b

MHol Washich FAsicials, olmAubA AR Aol
AT AT} SukEy] B BAS APaZE7l Bagd

wpebd, olmgnbl AR Uy el obd FAVIA oA
AgHoz 2ok skn ol ZWolN T 2FRW F§97E
43R0z Bgstel FF F7] AR UG A4 A} B

asitha ALY

A3 2ALPSE 93 2AANEY owAuA A
o2 AUs) Yl ol HUARNAE, B LFet oluiRnLA
27 5o g3t 28 AJT A 2AE
oz 9 AoAte YL Ud&UTh

oW ZARIAL H7|, FEAw W7, A=y Ao},

22 o] olo] 237} 20089 Sof AF WA Wk olnwn}a
24 AFzeA, dedel AA 2 AR ¥, ZdAwE
Az, o= AYFA L AA 52 SEASUTt 5 HLNE
KOTRAZ} 7| 2428 24517 R37} o8 44 masigau,

FREE ofdl AN 97 FUNAEY WelW AZo| |2FD

AmeA £go| B8 vlgei, one A3 Wik 9o JAY
olmgullle] W&slt] z2oltul velo] HEE wgsAgy

2008¢ 12¢

HALA| B o AT A YATE






A}

e}

X

Tk

100 7o

o o

T <
<! o
™ N

— o

26

26

33
- 46

v
G
Nlo

59
76

80

80
83

—

Q

1.

85
85

1. ) ZFGBIAF RIQYTFA wwererererrerrremrmemeristissisi

90

- 98

i

e

N

e

105
119

D)

%‘/\]_;(], -F'L;(ﬂ)

&

- 123

o







. za AR A=

X = 2002 2003 2004 2005 2006 2007
AEl GDP MEZ (%) 443 452 6.18 497 5.45 73
GDP (0|$ 102) 78.0 79.6 86.7 98.4 116.9 144.1
GNP (0[$ 102) 83.1 85.4 93.4 1067 | 139.85 157.6
1912t GDP (0$) 970 977 1,038 | 1,153.8 | 13447 1,625
1915t GNP (0$) 1,034 1,050 LIS | 12512 | 14700 1,777
2 = (0$ 10%) 35.0 36.2 39.6 40.5 46.2 4297
2 ol (0]$ 102) 335 374 403 47.7 53.1 4823
HALFES (0)$:HA) 51.6036 | 542033 | 56.0399 | 55.0855 | 48.0899 | 46.1484
AHIXIE7} (%) 3.1 3.1 6.0 7.6 6.2 2.8
A2 (%) 11.4 11.4 11.8 8.1 7.4 7.8
S
AN (%) 14.7 14.5 152 143 14 13
2R} AR (%) 2.5 323 319 322 32 EY)
MHIAS (%) 52.8 532 529 534 54 55
sHlZExt £204(0]$102) 72 7.6 8.6 10.7 12.8 10.30
ol &(mI$ 1021) 53.6 574 54.8 542 534 53.15
CHOIRHEO| GDP HIZ(%) 69.8 7.5 63.7 55.1 549 4539
Sla|ZAIBIH HIZ(%) 9.9 9.98 8.32 7.64 6.76 6.64
O|XHAHEH|Z5(%) 33 3.16 273 2.70 2.12 5.30
UZAIEIH|Z(%) 6.5 6.82 5.59 4.94 4.64 4037
QIS T(D0]$ 102) 16.4 17.1 16.2 18.5 22.96 30.90

A& Selected Philippine Economic Indicators, National Accounts of the Philippines,

Philippine Statistical Yearbook %
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Ao= Uehgrt
1A} AFA2 w2l AR W2 9= WAL l=dl 20079l et A
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AR B A
L AR 2 vs 2 A3E
13% 73 GDP 7|
(2l Ao w4
T = 2003 2004 2005 2006 2007
AR 631 734 777 855 937.348
e 1,373 1,538 1,754 1,907.6 2,083
— B, ABA 44 53 64 75.6 99.26
- Az 1,004 1,115 1,259 1,381 1,460.70
— A4 188 214 234 235 290.67
— A7, kA, SR 137 156 197 216 232.11
MNe|AY 2,289 2,554 2,848 3.270 3.621.24
- 5, B4, Fx 313 367 412 446 478.24
— trade 603 682 777 878 997.16
- 3% 188 215 268 312 359.90
— At 270 292 320 351 374.52
— WIZbAE A 538 605 664 830 939.52
— EEAHEIA 377 394 408 453 481.91
G D P 4,293 4,826 5,379 6,032 6,651
G N P 4,591 5,168 5,796 6,070 7,274
19124 GNP($) 1,035 1,104 1,234 1,470 1,770

M/ Aw

: National Accounts of the Philippine 2007
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132 7138 AIS +Y48A2
= 2006 20074
= e e V= | ceP™ | MAN | cePT
WHITE LINES
Refrigerator 8418.21 10 5 10 5
Freezer, Chest Type 8418.30 5 5 5 5
Freezer, Upright Type 8418.40 10 5 10 5
Washing Machine 8450.11 5 5 5 5
AirConditioner, window or wall type 8415.20 5 5 5 5
Parts for Refs & Freezers 8414.90 5 3 5 3
Parts for AirCon 8415.90 10 5 10 5
Parts for Washing Machine 8450.90 5 0 5 0
BROWN LINES
Audio 8527.13 15 5 15 5
Color TV/Video 8528.21 15 5 15 5
Microwave Ovens 8516.50 3 0 3 0
For Kitchen, Others(range, stove, rice cookers) 8616.8030 5 5 5 5
Electric Fans (table, floor, wall, ceiling type) 8414.51 7 5 7 5
Parts for TV/Video, Audio 8529.1090 5 0 5 0
Parts for Kitchen Appliances 8516.9090 5 0 5 0

—rl g3k =<4 AAE&- MFEN(Most Favored Nation, &3 =) &
2 o}AI¢ 3] Y= CEPT(Common Effective Preferential Tariff, & -$t#A]) A&
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132 AdY, acd g

P | cHe| 2000 2001 2002 2003 2004 2005
Concentrate | DMT 129,755 98,065 79213 80,821 70,578 75,300
Gold ke 36,511 33,792 35,846 39,008 35,464 37,500
Nickel ke 1,023381 | 1,290,524 | 1,200,204 872,923 874,193 | 1,106,900
Cement  Raw | e | 29964100 | 21,535,100 | 20.524.400 | 17,555,300 | 20,514,000 | 20,862,800
Materials
= : DMT: Dry Metric Ton
A= : Philippine Statistical Yearbook 2006 (NSCB)

O A4 523

| 32X A58 £5F R FH FE4A XXt vF
(F9: A 22, »)
7= 1997 1998 1999 2000 2001 2002 2003 2004
Export Value 727,788 | 641,682 | 379,305 | 361,781 | 328,731 | 328,372 | 328,373 | 328,374
Export Share (%)
(Export Volume/Total Export) 2.9 2.2 1.1 1.0 1.0 0.9 0.9 0.8

A& Philippine Statistical Yearbook 2006 (NSCB)
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Aol FAel A T0vt B bre] ALAFEISITH 20039 W 17Ho] FAelA Tigt
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AFatstAA oA A &H o2 AR =AB/AME A7t ot At A=t
FAAAE B5elE A a4l mek 20039 o] FHE oAt ¢
A oS Fx AR S okt FEEAl QAsHAIE Y wet L
T ofAt FYUFES it UTAE ETdEd, ojdd, Zz2dd 5o
79 2002W9] 15%9)4] 2003dols 5%= W& Ao|goy tEHY EO
16158 20049 129717 10%2 ZHL7|8 stact AdXx Zglrg olgxe

2002337} FUSHA 7% BAE H-EkaL St

2004 99 YAEY dAOA o 2z Uze Ei TAS A A
o] qlotal shw, thAal UEl g0l AA7EOl S04 wi7hA] ofAIgE Il
of tigt Af3tet S A dAl st AZE ohAl A7Iske] TR A=Al
de EH3dE AL AGFol 8, FEAFG v geAEY GACAE
PE, PVC & A{3ket A0 st &A= SetaY Alxad So] A4t
A= A ofF@A Hol ZARI7Iol Aslckar whdstar Qi

ShH, PAE" dAY AL FEAe=m 485t Aarg A|EE A
(Cabinetlevel Committee on Tariff and Related Matters; TRM)”7} 2004d



2005'd 39 JG Summito] FAHQl et Faed HY H VAl
AltRAl 2] AR oS flsl G224t sl AlEe] HAQls

1

2 A% agsglo 20069 sH7I7E A W the
~EY GAGIME ool dApA) Mo} We el dn SelreehE B
AE AAAet 2o sEoR g by J2EY JAst A4S B
AN7IT gont therEyY YAC] A BEY Fo2 ste] & olRolxA)
¥ e,

1 439AE P 58
(9] : E)
T = 2002 2003 2004 2005 2006

3 QM 94,439 88,242 73,367 79,255 77,160

Aviation Turbo 5,050 5,024 4,582 5,576 7,186

Premium Gasoline 5,523 - 6,939 5,037 -

Regular Gasoline - -

Premium Unleaded 11,213 9,967 5,821 14,058 13,490

Kerosene 3,227 2,802 1,776 1,672 -

Diesel Oil 29,758 28,731 21,719 24,843 26,942

Fuel Oil 26,104 25,970 23,419 23,170 20,981

LPG 5,019 4,604 3,064 3,817 3,864

Asphalts 199 - 1.70 - -

Hydro/Solvents 115 157 102 99 -

Naphtha 4,158 4,496 1,800 1,032 -

Mixed Xylene 541 731 852 979 -

Base Stocks 148 0 - - -

Secondary Products -110 0 - - -

Waxes 5 0 - - -

InProcess Loss 3,498 466 3 621 7

Z} & : Philippine Statistical Yearbook 2006, DOE/Oil Industry Mgmt Bureau



CEPT Rates MFN Rates
== HS Code
20044 2005 20044 20054
PVC 3904.1020 3 15 15 15
PS 3903.1110 10 0 15 15
PP 3902.1010 10 0 15 15
PE 3901.1010 10 0 10 15
3901.2010 10 0 10 15
Formaldehyde 3903.1010 0 0 3 3
Emulsion Polymer 3905.9911 0 0 3
3907.9110 3 3 5
Polyesters 3907.9910 0 0 1
3907.9940 3 3 10 10
3908.1012 3 3 10 10
Polyamide 3908.1092 0 0 3 3
3908.1011 3 3 10 10
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B7 90dH Zofl WIHES TolSo] WA MY u It W7k A
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ujats glo] okt Aol wet RUSLES St Ak AAWY) o
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23 At ZeEo] AN ArIALG A5 AFo] Dolgtm, o] AaF
2 9% QIskeel whek WEEA (NAPOCOR: NPOS A4 47k 1009} &
AR Solubnd] Azstgr)
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A7 AHAPARS 2002 9] L 48,467.4 gigawatt/hour, 2003do]= 52,941
gigawatt/hour, 2004doll= 55,957 gigawatt/hour, 2005 oJl+== 56,568 gigawatt/
hour”7} RYAFE] Tt (Dept of Energy / Power Statistics 2005)
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Vehicle; AUV)E A1&5k3 Gt} olo] wet e} 7]obs 2etelzet shat
& AFE Feju AR WA st glont oA AREaRo] 1g
3t Abgjolct.

L AR

oy AAFEE 2005W S27]|Z202 5059, 75307 E25 o] glon,

s
29 ZYAlst e 4,299,173, Al S& xS 760,5801‘41 Itk (LTO &

£ A5R A WY LT00] $5& S Hof gtk AF SHAF
st AR AIS0] Tofd Adwu Beg vlmskw i wel =
Sl FuA AN BAS WS 5 et

AR ghere] Aol ojmaolut A7 T4 WAIXRE Bkl
A W, AR Aol BN AztEL AxyY Se)



o) At AAYARE glon, tiFEe] w4l

ol g3t Ay At A TSRl ek A=Y AikEA

AR A ¢k el AT 2004W0] HLog 4Zo] Eid, 200449 3Y

AZY W2 4,000, 269 #&(SF 4,600% @S wFol FrIUR &3}

a8t AZYE HEHY JErE & 7heAdS BAS ey, ARzt
A

X EHT 5F AL Holx| Esha glnt,

-

o ARQEL QAto]E AE (20059 6Y Aol AFSAEE YA A7
Aoz 256712l Ut sled, AR Aeat BE AlxdA |93 W oAb
& AxGA 43 5= S8l £Ydll ol W= 2006 ARE7] 7)<,
A2 149707} Qe Aoz whofEal Qi

N
off oft
e 2 1>

O Association of Consolidated Automotive Parts producers : 129 members
— Add : G/F., Guieb Gldg.,, 961 Pres, Quirino Ave,, Malate, Manila
— Tel : 63-2) 522-0534
— Fax ! 63-2) 536-8138

O Motor Vehicle Parts Manufacturers Association of the Philippines :
104 members
— Add . 24 Gen, Araneta Cor,, Gen, Atienza Sts,, Brgy. San Antonio,
Pasig City
— Telefax : 63-2) 633-5382

AFAr B8 &2 20014 99 54009 Eel, 2002 119 6,700%F e,
2003WS 139 2,500%F ©&, 20049L 179 57009 £, 20059 18¢]
9,500%F =, 2006 AWEr] 99 58009 Y2 &3] Z71stal Qo

AAY EE Ak AA O A HE AL Fue guw st g we
CELIES —aw; U A ZuARteleta s el A3 Ads)
o Ql% E7toltt,

220 714e s AEA A5 AReis WA RS R aAE
Fejz 2gEn Walw AAIASS Tadt uHy RES 2 Al A
o el gtk 4Wo] RO AEA REBL s Ax REAAT B



oot FE2 156%° E3sict A dA] AR 2 Al HEEE Local
Contents(@A] AF & ARH)H|E2 2003 7Ll H A=t}

I dAE=2 FF AAUA Z3h)ol L& AsAF Al &

E‘:qL
e wE s

ol o
ol H
Hu
1<)

s
i:
u
o
&
T

N
ks

O Spring Cramps, Axles, Nuts & Bolts, Carbide Tips, Drill Rods, Closed
Impression Die Steel, Electrical Pole Lines, Hardware, Container
Rocking Gear, Fitting/ Mining Parts, Stamped Parts, Aluminium
Alloy Wheels, Air Conditioning Copper Tube & Pipe for Diesel
Engine, PVC Leather for Upholstery of Car Seat, Door Trims,
Automotive  Transmission, Shock  Absorber, Air Conditioning

Components, Rugs & Carpets for Auto., Motorcycle Parts &
A& ACAPP/ Association of Consolidated Automotive Parts Producers Inc

IS o8 3 A olgAEel T 5 19 o AL B 1
G Z7h 1T REome] Y o B4 F7kR B A WRM Y B
e et A 3 ShE Ae vpgshn gl

WY Amets YA e SAEA0] QLo FRRNCIHE oF&7A
B2AHe ANSE AAEA G 9 5 AR goln] g obAlo F1E

9 A3}3|AFel PLDT 1A E-& L &
ol% tof wial FAlSAE AR Eo] FAslenrt eI 5= AA H
Al A=A, AA= PLDT(HPEAISA "193h)e} Globe Telecom(Ayala
I8) 270 AP Aoelal e ARl

O sA-st
PLDT(Philippine Long Distance Telephone), Bayantel, Globe Telecoms -5
Fo WSS} ARS BE BESHL 9lev PLDTAL Ae] A lRe 3}



Agtal ok, =8 AspAu| A IAPE A H HFe o Eh
B M
R 2003 2004 2005 2006

PLDT 2,933,555 2,912,129 2,926,515 3,009,791
GLOBE - - - -
DIGITEL 633,190 633,190 634,345 653,616
BAYANTEL 443910 443910 443910 443,910
ISLACOM 693,978 - - -
INNOVE - 1,507,197 1,507,197 1,507,197
OTHERS 2,546,748 976,625 1,026,420 425,165

z 6,557,403 6,473,051 6,538,387 7,198,922

I} 2 N

2003 2004 2005 2006

PLDT 2,098,453 2,115,561 2,043,861 2,006,773
GLOBE - - - -
DIGITEL 391,605 412,618 410,661 431,366
BAYANTEL 227,057 227,057 227,057 227,057
ISLACOM - - - -
OTHERS 582,206 352,347 355,810 231,124
INNOVE - 329,908 329,908 329,908

z 3,299,361 3,437,491 3,367,252 3,226,228

F: PLDT7} Al19 Au 2~ A=} A2l SMART *3Holn GLOBE TELECOMeo] #2¢]

A3} Al dA ot} ISLACOM 2 200319l Globeoll &4 = 21 th.
A& Phil. Statistical Yearbook 2006, NTC

gt A AA7)o] E3E REPUBLIC ACT 7925 (TELECOMMUNICATION
POLICY ACT)®] 2J3] NAT'L TELECOMMUNICATION COMMISSION®| A&
SHA EAl W3 AREE vhe TiTE AP A 2x]o] ASPAE mjHdEE
ol s}etal, o]FEAl AMGHES Wl ARAENAE eAo] HEAS uiA
EE oR3eto] MatRgEe] =AUt M2 FuiAst RgE SR &

AR 8|8 HgEo] Wobxal it

952 AR FZEN00HT A3} YM $)

T &2 2002 2003 2004 2005
BEE 891 8.70 8.0 7.83 7.76

A& Phil. Statistical Yearbook 2006, NTC
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(&9 - 1)
ARt H 2002 2003 2004 2005 2006
SMART 6,825,686 10,080,112 14,595,782 15,424,196 17,201,005
GLOBE 6,572,185 8,800,000 12,513,973 12,500,000 16,659,742
PILTEL 1,773,620 2,867,085 4,612,450 4,984,425 6,974,379
ISLACOM 181,614* NA Closed -
EXTELCOM 29,896 29,896* 13,670 10,375 10,374
DITITEL - 732,467 1,200,000 1,860,000 2,000,000
£ A 15,383,001 22,509,560 32,935,875 34,778,995 42,868,911
ol 79,476,271 81,054,271 82,652,000 84,215,000 86,972,500
100 H2E(%) 19.36 27.77 39.85 413 493
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AdE A 715 4%, ISLACOM 2 2003 Globeo] 4 H.
= Philippine Statistical Yearbook 2006, NTC

oFtf] o]=&EAl 3FAFCl Smart Communications®t Globe Telecom+= ©|H]
WAP(Wireless Application Protocol)A] H]i% AR O = AH|AE ALE
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) I
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90 =Hl o] olE Yl 2 €}l ISP(Internet Service Provider)dA|= =
A solwthzl divjgs =9 4%, A7IRA, 7€ AT ARAR]
PLDT®} GLOBEZMA] ISP Aol 7hAIShH= Hlgoll BARE o]l A3 ofshsal
ATk ISP AR 58 FaE7IZRE 5 R Hof gl NTCo| 555 ISP
Sal= 2000 347HAL 20014 647HAR 20021 937HAN 20084 12174}
2004 14470AF, 20059 1777RAFZE 2005 H7R] & 6337l AP SEE 9]
AUtk (NTC &9 43h

Zapeto] IS RABHE i
ot} o=@ NTC7} ISP
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AEY 7H St 20049W T 7]FEOo = Mo 14,0000 JH7F 9], PC 15TH
OIS MAT FATFEE 500000 7, 12t 5 apmE AT REL
9,0000] 7HE FAF=]al Qlth. (2005 39 Business World by Netopia

Internet Company Survey)

AIE Yl AREAFS= 19999 959 ., 20004 190%F &, 20019d 3109 ¥ o]
AL, 20029 340%F Y, 2003¥ofl= 4009t W, 2005d0= 7829 HoE 2\
< o 2uje] F1E Mol e # 18] o4 QUEAE A 4714
A8 AH(regular user) = 20023 96%F 5,000 oA 2003 1009 WO Z oF7h
Fobotzd] At
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Agleh, oA 3003 W AEUE AR Hol AL F1E olnRe o
lsl= A==l A}8stal Qtl (AC NIELSEN; Business World 2004_2,13,
2004 o]% & u|F7H)

AR HAE AR OMUE Agois A= b
= ool o W ®2 ojiale AT
7z

T
F2 WAL o g3k Gl FOE AU

AEH A 7hdA= 2001 507t W, 20024¥ 807 T, 20039 1007 T,
20043 1209+ W, 200549 144%F Yo & molElx 9ict (FEY: NTC)

QeI AFGALE] 40% 7}eFo] PrePaid Card AFGARR, Frhaakel Aok o}
WA AR AL BARG o Be AoR FHE

fadsl wa 27, me f2A4 AslolgR, PR A So| <Y o
sholl A-=2 Zhgskal Qlvh, ZTol| WiFi FAHS S8 FAJEY HE A
H| A7) A3 A EH-(Star bucks, Coffeebean), T8l YAET 5= SAHO=E
&& AH Fol
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7190 A 18K - Hrf 2Mbps DSL AZF AHGR oF 27002 (&%
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1998¢ 99t off, 2001 136%F ), 2003 1854 o HH. 20039 H 7|+ Q-
1009 & 2. 77 o2 =& (A= International Telecommunications Union;
ITU), Bopdal 719 65%, 714 13%, A57)3 10%, SHil 6%= =Rt 7|2
o2 7§l PCEFLS Eojd Aoyt Q9] 80%7F € A5 27098 olste] AL
Solgh= Aol ITHEG 2HFe] Aol aQlojrt

2004 TWej@ HEsb QEAlel ofge Wi FWE PC(PC for the
people) & =%, g ¥ FRAES ¥R BES AlFgon, 20054 3
o= AlA 299 nfo]lma =3z A9l AMD(Advanced Micro Devices Inc.)2}
Al oPgg W A7L PC MES A QlEe] w1y ok wzizol
g 17,6008 4 (oF 320822, ZwLrE dAEH. dejdo B FHE
dlEle] 23y, Wl RE 2UAL F3, AR o, @&, sacest
So7 dEA Qrt AMDE= QlElHTE e yiAQl Y 16,5004 (QF 300
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gel st SAskele a-;!a]

l‘l:

IT A2 BPO(Business Process Outsourcing)
ez, 1 7k 535 SAlE 4o Aol FEE AL lth, 20039 IT
Holol Ao Exb 23% Z7Ha 649] WAGlul, T % 69991 449 w47}
SAlE ARl FAE. 2004 18] o ok £ 2639 s shed
99%7} ZAHE Aol Exju|T 9}

_Lbrgl‘, [‘—_H

dej7 o] FAE AL 2002W2] 10,0004 04 2003 Holl= 21,0004 0.2
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= u]Z9 {4 ZAIEE2 Convergys, West Tele Services, Sykes, ICT,
APAC Customer Services7} ¢low, wWE=Znpdel Zeh A|F Fof 609 7
o ZAE7E EFHIL A

] IT Park <4
71E A2 SHY suRAd W B2 QAR Al A 93 2 A4
IT T2 9 AEo7bA] gdi=al Sl diddSs 2ZES ] 7Y, Zd=
A, st=e] bAkel 2 Al A4l AarElol 71Nk & ARjAasd, A
9 O IT AR Folth 2006d 6Y 7|E, & 161709 IT Park®} IT ¥Wldo] %]
gEo] At
18X FQ AF 7Y
BRI F2 o 71

IBM Business Services Inc., Siemens Inc., E-Telecare (SMIE{), NEC

Eastwood City Toppan Circuit Design Inc., Toie Animation Philippines Inc., Trend

Micro Inc.(£2F AZEQ|0]), Link2Support Inc.

Dell International Services Philippines Inc., Safeway Philtech Inc., ACS

RCBC Plaza SEZ of the Philippines Inc.

Epson Precision (Philippines) Inc., Epson Precision (Philippines) Inc.,

Asia Town IT Park SEZ People Support (Philippines) Inc.

HSBC Electronic Data Processing (Philippines) Inc., APAC Customer

Northgate Cyberzone Services Inc., Itron, Inc.

A} &: Philippine Economic Zone Authority (June 2006)

IT 189 = ¥ =5 47

ogo] A W &= 7153 IT W programmer, analyst, system integrator
= 22 olejo] Exratel AEALRO] ulg) A oR APt TR %
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ok, Bepe wrAge] AHED FAAR D YA wmERo)
A9IFoA AR A gk AR Tk WEA WAL sk 9g
® ohel KMU § A& =585 240] AIshs A7 ol o5 24)
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4% R PA =

Aur wrpe) s ingA A 4 drn wols
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0%, FEIAL FASAL, FUDY W nEA wF 4% L Rdel, A%
2 gREE, AYE, JEFA, B, MANNY, AEIIE SR ol
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Philippine Financial

System
Banking Bangko Sentralng NonrBank Financial
Institutions Pilipinas Institutions (NBFI)
Private Banks Government
NBFI
1, GSIS Private
2. SSS NBFI
Commercial Banks 3. NIDC
1. Investment Houses
2. Investment Company
1, Universal 3. Financing Company
2. Ordinary Commercial Banks 4 Securities Dealers
/ Brokers
Thrift Banks 5. Lending Investors
6. Government NBFI
1. Savings and Mortgage Banks 7. Venture Capital
2. Private Development Banks Corporations
3. Stock Savings and Loans Associations 8. NSSLA
9. Pawnshops
10, Insurance Company
Rural/Cooperative Banks 11, Credit Card Company

Government Banks

1. Development Bank of the Philippines
2. Land Bank of the Philippines

Z+5.¢: BUSINESS FINANCE (2nd Edition)



O ded 29 554

20079 12¢ 30% 7|Z2o@ 847719 L3fo] LEm g o] 20064
8627lofl Hs 1577} &0l FAolth, AR Aoz B 7744709 FALR}E |
AZE 9lem 2006W9] 7,7107] 9|4 33707} Hofytt),

Agoqyn Arglodo ALs)A 38712 AL 4237709 ML FsHHA
oy 23849 oF 55 4%= FZoso 797710 EA}

AL s G
3 gla vpojx) 17.3%4 8274
Ak 12507k ABE TISIE A ool AANAT, Huw Ao

Type of Financial Institutions Total Head Office Other Office

L. Banks 7,744 847 6,897
A. Universal and Commercial Banks 4,275 38 4,237
- Universal Banks 3,801 17 3,784
Private Domestic Banks 3,372 11 3,361
Branch of Foreign Banks 15 3 12
- Commercial Banks 474 21 453
Private Domestic Banks 388 7 381
Subsidiaries of Foreign Banks 70 3 67
Branch of Foreign Banks 16 11 5
B. Thrift Banks 1,336 82 1,254
C. Rural and Cooperative Banks 2,133 727 1,406
- Rural Banks 2,011 682 1,329
- Cooperative Banks 122 45 77
II. NonBank Financial Institutions 13,643 6,380 7,263
A. With Quasi-Banking Functions 31 12 19
- Investment Houses 16 6 10
- Financing Companies 14 5 9

- Other NomrBank with Quasi-Banking Functions 1 1
B. Without Quasi-Banking Functions 13,612 6,368 7,244
- Investment Houses 23 20 3
- Financing Companies 42 24 18
- Investment Companies 10 10 10
- Securities Dealers/ Brokers 18 18 18

- Lending Investors 2 2

- Government NonmBank Financial Institutions 2 2

- Venture Capital Corporations 3 3
- NomrStock Saving and Lending Association 116 77 39
- Pawnshops 13,391 6,207 7,184

- Credit Card Companies 5 5

I1I. Offshore Banking 7 7

* 1Y Fd2d 7y, FAE e T8 7%l 42007 12.30 715)
A= 289 TY-23(www.bsp.gov.ph)
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2007d 7| oA HEA FAFSEL Q= 719 T 124700 o] &t
T2 HAE NonLife) g 3|Atolw F 124709] 715 =719 1871 714
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1 22jHo BHY A

7T =2 Life and NonrLife Life NorrLife Reinsurers
Domestic 2 23 80 1
Foreign 1 10 7

Zts € A 2 E 99 3] (www.insurance.gov.ph)

R
A2 dut 23 2000(General Banking Law)2] A 29%0] 9]a}od,
o] 25 Wshs 493 2UURE S Bel. BF wel
22 A, oFEo]e oL, FolS w3 HAZ(evidence
of deby)®] T4 W G, TR NSl B EE A4, e GE Behel
ol & A= 9l g Oill(deposn substitute), |2+ oijuj T3 F E= 2
Yolele] ool /A W RAEY A%, AIYR ol

HAL3(Universal Bank)

AY 22 et 235 2000 A 23%0] JABF] QJoflA AGgh Ak A
A9 7ls R A5 Bub ofyzy FHg, 7E BALES] Vs 1Y
03 EE EE S0 £ B4 QRS T 4 s AY AR
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A% (Thrift)-23Y

Z]Z(Thrift Bank)28-2 o (Savings) ¥ thHE-(Mortgage)23Y, WIZHH
YH(Private Development)23%Y, F4]o|F(Stock Savings), H A (Loan
Associations) 183l ABFFAZ=28(Microfinance Thrift) =2 A E]
of olth AZLWE B B FH Folol ch BASIE UL 3
Ak, I Y, AEe, 3, 29 FY Sy EE ARIA A
7GR = R 7] 54 AREE Alsstal lok dHE FA7|9A
il FNRAAIA N A = ThFstal FARE S84 R 2E Alsshal
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ZH8AY Y3 (Securities Exchange Commission: SEC)
ZaAe 9lals

A A= SHA
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(Philippine Executive Commission)&

dA fdee Al "F7] Aol ARAIA HAL dElE HF A9
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Market Corporauon Man- Company Compllance Human Economlc Flnanaal
Regulation Finance Traditional Reglstratlon Rezource & Reszearch & Managerment
Deparmient Department Securities Enforcement Administrative Infarmation Deparmient
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Extension Dffices

Legend

: |:| - Cormmission - - Special Offices - - Core Functions |:| -Departments

* Click Special Offices/Departments to view their functions
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* SEE Z7Y 24

* ZU B 9l FHaAY 299 Bt

© ZH, Y, FAAY B AN gEY HRAL D2 AY4E
A2 AL 9 A

O B3 Y3 (Insurance Commission: IC)
23 Y3 (Insurance Commission: IC)= 1972¢ 11¥ 20¥ di&E"dH
No.63& &3l EH@Ho| /NAH=EHA HELS 2= 34 B8-S A =
k. MY SlUslE a7 B BES Ara
¢ wEAEY] B L AT B0 W R
* ok ool WRolAe] WA wE Auls AEs)
AR wE A% A

93 A5 ole] 9 Ue] BE

*

O g o & B3 FA} (Philippines Deposit Insurance Corporation: PDIC)
Relw o FRABAE RE LHe) ool gt mHol o] AT W BE
st7] flsiA A= Y9 dg R AR BEe deel Wi BEE
WOl AsHoR Lol ATTonA dF 21 U wo] YAk s o
& AYa ok YdE og 2Y A e 22 VleS 7R 9L
o},

*oole HEAA

“ g 539

* 2o 35 A= (CoRegulator)
3% el ole nE

A gt 38 O S

0 2esAe A5o1BTe B

dEE FgeAe] WAL 27 et d el AsRedel Sui

HAZ Yim 5 U
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S, FEI|He F§7IUENA BHE W wF L SHANA WY 2 A
© o), R 3, ANY Ak 5 B ATFORA F/1B
o obEl BA| glo] AALGS st glo] HEH GTL B o toprl
FHAYE] WA ERete Su BARE AT Yok ¥ 4 ol

O AeTFAARY £% D A%
o) ZHUAHIYA(The Philippine Stock Exchange, Inc, : PSE ¥+= Exchange)
v Hatol gAY 34, aed, FEHer S AdE &€ + e B
|-5-5h= WIXE ©A| ot}
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=
AR A=A & AEA 2olAl AEE 71E 4 e e T

FUANLY 715 FARGAENA HHe) Au)2g AFoT AHE A
3} Shu EAAESAA FATAL HolF] s AP R Ad Foasel
e wels 3 AAA 2T T Az AF 9 A
A shof FAAGe] S 98 B, YA U ARl Ao

A& © ue Huas Agad e

Philippine Dealing and Exchange Corp.(PDEx) + 2004{ 49 =54d A
ZH(SRC) =Z3}o LA 11A49] =H(Fixed Income Securities) AT A
2 FHAHYICECO) =R AY /7S Wekal 2006 7Y 130 FHA
ol 25 AefAr|He e 5= Q7F Wth

PDEx 9] 7|2
d gEel 584
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S e

g 23 FE2 19979 23 9712 oF 20%9] A4 EAS Ao o]%
109 &k AAAQ F22FS AdPste] AR ke)7] ojd9 +FES A9
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19979 =517 A% 2¥xt —%XHU?S’J HHARAS} FE= He B QEUAlo}
o] Ak vol 7] QISbAIT FRe 20009RE FAE BARA Zrhaol
e 2003dKE =9 ’3§(BSP) BAYAA A =(L™H Special Purpose
Vehicle: SPV)E A5t} RAYA FrE Z2AA 23 Q).

Fl

(i

SPV Afeof wpet wizhe= A Appke] dif2E el=Al SAE dej @A
slatel gt le Addste] 2=l A ZAR el AR ok e
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2) 2% A8 7}7|F (Centralized and Comprehensive Credit Bureau) A% F3Zl
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A9 A§P7 B, FHTY BE o] AGHNE St
NGB} 7177k Aol QA kob 2007de] UL AGHHALT
2 wepsiglon) 20089 % § Welol FHEW LAY WA SofF A
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3) TR T =Y FA AE " F9aed A

eqarelel A A3 S8 A9l 5~679) -9l el AA &
A T0~75%F AAFHE PR Awshs Aol wgAsihs flo] AukAel
Hhw ee uel AAE B NEe BU4T 4 9on, Basel 1 Ao

2 A7IAERE Ee8de 2o SolsHAl A1 5 7] wiZelt

W7
_]

i

5

20079 BDO®| EPCI Ql4=7} F5E whglh Q4= Abg|glen, BDOY| Al-
Amanah Islamic Bank Q13 A Land Bank(XRAHFE 4]0 A&
3Y)el Development Bank(Ap4ihftit 6919 dA2)7H] AlFA 5= FA
EREEE,

o, S FHOMOMA T B2 ATM HgEs Holil Q= dh

ATM 3 & o8 AMRRESIE E3) ol AH] AaE 23R 2o Qi)

(1) ADfE&(Retailing Banking) &

sjeldeat $= S7F FA=U A=A 719 oFxaA) AllE (Outsourcing
Center) A¥ T7F 4 o]o] & 11§ A== 7H &5 F7lstal =t F
doll= FALE 9] & 450 W aBHEUE BEAl 1Y 5 FA 58
AHE-E] AL QiTh

oo TS, Ak AY Fu UL ohwbe F NEA T hEeast
oo HRe A5 3

37 ord BT &
olojxu] o] AFARA ste] |eista glrt.

o o2 WA 2ael BRI A9 AQl tiEe] Al thEo) 20~25%F A
A 9o 71giEe] vl B olAR(HI25%) S el 2ol &
o3t gi},



Ut
L
1
=
BT
1o
el
ofo
\
N
[
>
o

=)HE 24.5% F7HeE Aotk HSBCO] 7% 200
Ho] 82% 7= 7|53 oFiH.

Fug 2007d W AgrtE dwE 492 29 Citibank 1009/
Metrobank : 8091} / BDO : 759H(BDO+ American Express %= T
He =

(3) Microfinance 2229o| Ha| AtHst
FARS Ao E F49S di&Este] Al RlZoA 2E5d 7|3E Alsst
= Aa"loE A AATEA S G T 239 A AUTAR 7HEE S
O O

F Bl Solgo] dFE AZ AR Y JPOR S

20064 7|o2 wWr=Ztd|A| Grameeen Bank & & HF&E & 3I¢H&2

= %
98%°] o2 Urt HE3eERty w2 FAE V5. B FA= BPI

=YY A 2007 F FES AAARAROIA LEE YiEAG SRR dgst]
of Fof digt F=8 2359 AlZo] Wkl S & 4 At (HEA2 100-

3,000 & A}o]).

AA ] FaetdlAl A Ao 2w & Ax AR ofF A HEs
of A&AQl Ha FAlOl A AYRIESE A=4 WA A2 A=A
0 2M M=) FAEH 7]oAE Aoz Y

(4) SHRIZZX} (Overseas Filipino Worker, OFW) &2 & A&
20073 %= Hejd e RA 2= S 1449 = =
B a7t S99 2o £9Y F9 shE A ujgsta ok ot 4



TR AFAAE 237 FAo] Aol wt AsfolA] R 5 aeR
st Aol 7h&5ek Hal Sl
U 234 8%
O =g SyE%
Zeo|w FoF2do] B0 o 2003WHE AR AP Aoy
= 5° =aket 232 glow 5719 3o leEd = AS3
B85 A2 5709 3ol =Ab B laedw HAAA Feed B e 29
Mol 3ol =AkS o 13719 23fo] Qg =Hldh 2diAM & =ARS
Yol = 3470l Qo B FRE 232 23702 YERHT
| 2289 2¥+9 ¥t 0]
Bank Type 2003 2004 2005 2006 2007
Universal 18 18 17 17 17
Commercial 24 24 24 22 21
Thrift 92 87 84 84 82
Rural 721 720 710 695 682
Cooperative 44 44 44 44 45
w Zhaln AR B e 2o FA= AA 299 5 EdehA ¥ FAY
A= Supervisory Data Center, Supervision and Examination Sector

234" 8%

20079 129 3l 7IEoR EARE 2 FEd 23 A F 71,7449

oty I F A % AA2He AHo] 4,237TH= 60%41S Holil Ui FE

[BEeAY AZeqo] 1 HE ou Yt

12209 299 NF4 WY
Bank Type Total EAHead Office) XP(Branch)

Universal/Commercial 4,275 38 4,237

Thrift 1,336 82 1,254
Rural/Cooperative 2,133 727 1,406
A= Supervisory Data Center, Supervision and Examination Sector



(] ATM 7|4 2383
Zoheno] B0 ofshu i L8O ATM 717 Sk
FlsHe 2A1S Holmw irh. e 9 Aol o 89,2%9l
2| 71AE Bgske 9

Bolm g}, A5/ AEL

e AFASE F
6,383 = &
ARoln] AZLAS oF 0. 6%olH TR ASAE
o B oF 1L2%E ot ujujg Agolck

o2 Fl["

12928 ATM 7|4 E|8% 30|

Bank Type 2003 2004 2005 2006 2007
Universal 4,043 4,722 5,126 5,771 5,964
Commercial 298 378 480 407 419
Thrift 232 369 564 616 689
Rural/Cooperative n/a n/a 42 73 83

A= 9 Supervisory Data Center, Supervision and Examination Sector

[] X} &3P (Electric Banking) 35 Al A3
2007d T EOR F 38le AALH U AU Fol 337)] Lol
A SAATE ANk Utk et AL P/ BELAL 23 Seol
MN AR Al eatto] HAed

I Electric Banking A|3iH%

Bank Type 2003 2004 2005 2006 2007
Universal/Commercial 30 33 33 33 33
Thrift 9 11 11 11 13
Rural/Cooperative n/a n/a n/a 36 46

A= 9: Supervisory Data Center, Supervision and Examination Sector

] 239 AR

O A} (Capital Stock) T+H
2007 A "ejd 23] &
20% |2 AT Solvkon] 20054 oiH] oF 3924

AL oF 273% HAE 20064 thH] oF
<7kt Aol

(T1: 109 #=)

T= 2005 2006 2007
Capital Stock 234,062 252,375 272,965

A5

: Supervisory Data Center, Supervision and Examination Sector




O 9| F(Deposit Liabilities) i
2006 % oM 3HZX HAo & uX= SXFHOY 2006 oF 3H 5
2 Ao =kl 2007W0lE £ At 33 6T e dlat
B2 wolw gk
(H9): 109 #H4)

= 2005 2006 2007
Deposit Liabilities 2,970,740 3,497,557 3,664,841

Z2] : Supervisory Data Center, Supervision and Examination Sector

O t&+H*(Total Loan Portfolio)
2006 = &ML 2 294F HlAR 2005¢ M| OF 63 71 HAE £
AE Bo, 20079 = ol &8t oF 2,500%00 7k HedE

7125kt
(%91 109] #4)
= 2005 2006 2007
Total Loan Portfolio 2,357,874 2,294,858 2,485,730

Z 2] : Supervisory Data Center, Supervision and Examination Sector
Za o &3 wolop & & ET (Inclusive of Interbank Loans Receivable)

= o] Ao% W =4S Wolwa] 20054 oF 210% ﬂ]i
Hl 26% =781l 2007dof= oF 250 X9 Sl

’

1_.

(T1: 109 #=)

= 2005 2006 2007
folqg 209,334 237,122 249,868
Z 2] : Supervisory Data Center, Supervision and Examination Sector

SN okl wol B85 SASE T



geln YHYL

A% A ARG

Type of Bank Amount (Million Pesos)

Universal Bank 4,950.0
Commercial Bank 2,400.0
Thrift Bank
- HEZ ofdet Ly 325.0
- HEZ ofdet 9zt 52.0
Rural Bank
- HEZ ofdet Ly 26.0
- MBS} CHER Al 13.0
- 1232 A9 12 KX 6.5
- 4562 A9 234 2 XX|A| 3.9

5,62 KEX|H| 2.6

259 BANGKO SENTRAL NG PILIPINAS
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S HYAEFS o PA WSl W Relsto] th AA (ZH2He] Aok

WAL Aaeds Aot 5o, AT BE ARE Susn el
th W No. 7653 Al azo] oAt AHAY st ofe] xAd uet
et AFA 9 BHE AJFEeE Y238 Supervisory Policy Development
Aol 7t Hof ek
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3) TEAHYHYES 5=

SIAA T W Yl4f7F A QAR (Office of the General Counsel) &2 HE ZFi}
231 SE2H(Authority to Register) S 2K E ASdl= ZA47 9% 309 o]
ol SdAHALS] o A 2 552 sfioF gt
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gt AF ARG A4A4 A= 2 AAE+IR

0 A AARRE LY 72
Wejy SRS oA AFT s AL ol2lo] FHRA] g Ar]A R
$£-(net worthtorisk assets ratio: NWRA)o|] HA 10%7} 8= Q)
t} (Sec. 22 of R.A, No.337)

ol#3 H|&L 2001¥ 7Y 19X 2 A7|AEH]E(Capital Adequacy Ratio),
O] & B eh(Risk-Weighted) 12|31 BIS FEj(BIS-type) & A =T}, o] =&
=< 2001 24 16 88 Hldeo] s A=A Circular No. 280
£ Z3) AlE glA3o gt ¥4 AE Hud(Requiring Capital Charge on
Credit Risk only)o]gl= A|&Eo =2 2937 =it}

oot Y€ 200249 11 7LAF ARt No. 1616 o4 AU 2 A
230 gt & A7|AHE FZ(Risk-Based Capital Adequacy Framework)
of A|AHe]d (Market Risk) AFGHE 27181 7lol=atolS 20lit),

re

A1 g Q13 (Risks Covered), F4H]SQ A (Required
Minimum Ratio), 3% X]-%(Qualifying Capital), 18|31 YIHT A|AH
(Risk Weighing System)Alo]| AMEE S-S EGHSHC}

g
jukad
(g
oM,
=

0
flo

a) EEQ&(Risks Covered)
Agol HESE FRE SIF/N AR PR WE HHIYS ER5)

9a) Age sz oat AR QAT R HEHoR 27l A
Y tolmatele eWAAgo] FulEt ZA AT oledt BAL 93
AR ABSIAL W FAl] A1ge A ApEe] axio] Hel,

b) ZALTFH|Z(Minimum Required Ratio)

olyet TAA= T FUH & & FE AL g2l FHE F= X E
A b= 1ol tirlskz] f18iAl BIS 8% Ak HlgHU ¥ 4 A5
of Sttt MEA FE A7|AHE H[E 10%+= BIS A2 H]&9] Ao A
Azshe QoW BE v18T L)



c) MZ X}=(Qualifying Capital)

Tier 2 AHE Wk W Folo] thet AIZS Tier 2 Ao 50% oA 25% &
49 Tier 1 AHEo] ZFH 4 Atk Tier 2 & F AFLE A4 1259 4
g3 thaed BAS Bt ek

d) Y8™It A|AEI(Risk Weighting System)

SRt ewel] e HAael A85F AHEAHOR AFE ofn 27e] Ag
B7F 7189 At V|EeR Skt olE 0] "AA3T W 11 o] Moody's
83 /EE AAY 1 o]AFS Standard and Poor's 18]3l/EX Fitch
IBCA 9] 7]&2)E il A= o2 I H7T AAHS HLs=g 9o
OECD ¥ H] OECD & &/ot= A diile] d¥tde=w de] AR == Aolgt
9B AaRe et ek

W Y 2%9H x}7]|KH2H] & (Capital Adequacy Ratio: CAR¥)

(9 2)
Solo Basis Universal/ . Rural/
(In Billion Pesos) Total Commercial Thrift Cooperative

Tier 1 454.1 400.2 34.8 19.2
Tier 2 929 84.5 6.6 1.8
Deductions 86.8 85.4 14 0.0
Qualifying Capital 460.2 399.2 40.0 20.9
Risk Weighted Assets (RWA) - net 2,622.9 2,231.5 2574 134.0
Capital Adequacy Ratio(%) 17.5 179 15.6 15.6
Consolidated Basis
Tier 1 450.5 396.5 34.8 19.2
Tier 2 97.1 88.7 6.6 1.8
Deductions 13.2 11.8 14 0.0
Qualifying Capital 534.4 4734 40.0 209
Risk Weighted Assets (RWA) - net 2,837.4 2,446.0 257.4 134.0
Capital Adequacy Ratio(%) 18.8 19.4 15.6 15.6

A=Y Office of Supervisory Policy Development, Supervision and Examination Sector

I O[rJO} FQ =719] A}7|AH2H|&(Capital Adequacy Ratio: CAR*) H|x

E‘rH :
= 2002 2003 2004 2005 2006 2007
oII{AJo} 2.5 19.4 194 19.5 20.5 23 (3Y 2 71F)
ako Ao} 93 8.3 6.8 5.6 438 44 (4 L 71%)
Ziajm 16.9 175 18.4 17.6 18.1 18.8 (6% & 7|%)
A= 16.9 16.0 16.2 15.8 15.4 n/a
Ef=2 13.7 14.0 13.0 142 14.5 149 (48 2 7|%)

*
A

az A7 HE2 FEE VIEY

=)
=
F=¢: Asian Regional Integration Center

— 44 —




AL A3%t= 58 (Mapping of Rating to Corresponding Risk Weight)

Risk Weight Moody’s Standard and Poor’s Fitch Rating
50% Aaa to Aa3 AAA to AA- AAA to AA-
100% Al to A3 A+ to A- A+ to A-
150% Baal to Baa3 BBB+ to BBB- BBB+ to BBB-
Tierl 2! Tier2 Below Ba3 Below BBB- Below BBB-
SAE0IAMS| SH| Unrated

A=Y Office of Supervisory Policy Development, Supervision and Examination Sector

Risk Weight Moody’s Standard and Poor’s Fitch IBCA Phil Ratings
20% Aaa to Aa3 AAA to AA AAA to AA Aaa to Aa
50% Al to A3 A+ to A- A+ to A- A
100% Baal to Baa3 BBB+ to BBB- BBB+ to BBB- Baa
Tierl & Tier2 Below Baa3 Below BBB- Below BBB- Below Baa
EX201M2| SH| Unrated

Z 3] @ Office of Supervisory Policy Development, Supervision and Examination Sector

ul, JF+A

e dS 2923 Al=(Universal Banking System)7} Slo] HY-234<] 74-¢,

AdE AP0 7 H FFESE ofyet SRS, Ve FAZARY] Vs 1

il 58 E= Hasd A SRR AFE T 5 Qo wEkAs 557

HE I/ g5 o] = v, A2 o] EFGH A

Al FgEoF ARte] it JFE & ¢ = 7= 7] "o FEEok

Bl gt FFAl= B2 Holoh

H, 23 7= A= ZAGR 2 2%

YA T2 S5AILHY A= g Ay oFE 7MY S5 7|

o digt SFEEAH Ee HES AT 5 e HAFES et 9

om E3F gg7lEEe] Y € 8eES & S50t A=A 99 ok

st AASH &Fst=A 1l AEHYEE 2§54 Aol gk 2AF

A A Zhe=th 429 8 s dF = oY W8S Zeta

At

- ZF 718EY Ve 9 99 SMS nEste] fdFor A8dH 5 Qe &
ol theh F= H4F = Al A9 vjx At
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HA A (The Philippines Stock Exchange: PSE)&= H&F
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1 7] %] (Sub-Prime mortgage)®] o
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Ao A FAL DAL, o] A& 2006 5729 A4 o
H] a2 3f =

<} 3
T 2 S7HE 2 Aot

Philippine Dealing and Exchange Corp.(PDEx)~= & F8]F =Ho| st
Ao 2 PDExS] EAo o5l 2007d 1¥€5E 69 714 7|7+ Boto] &+ &
AL 6,3799 8N HAE V|E5HiHh o] A= 2006 E2 VXt F

ohal Wlws] &2 ul 219% 713 =x]o|t},

(1 A& 72 (Market Development Initiatives)

ZHAN L3 (Securities and Exchange Commission) +— E£3] & 5%
bl AESS Folo] Al REol gig Ame AE W Aua ATe S

A N Z2OS F= skl Qi

* SEC Rules Governing the Over-the Counter (OTC) Market

* SEC Rules on Securities Borrowing and Lending

* PSE Securities Borrowing and Lending Rules

* PSE Amended Short Selling Rules

* PDEx Rules on Fixed Income Securities Lending Transactions

* PDEx Rules for Inter-Professional Fixed Income Securities Market

* PDEx Inter-Professional Market for Repurchase Agreement Program Rules

0 524 713

1) A EA} (Direct Investment)
22l S Aol gt =<l FAAEY Al 29 A Sl =<l
FAREE FHEN Anlae AT EE ke 2 FE A%
PDEx o] SAshs BAREA Fold 4= olck
SAHQ A 9 AR el T AuA WY 24 2P0 oo &
A9 ofe] Rio] glof 9 Al EE 7|9 A
oo A1 Stt.

3 e s Adol et % o ol &
Zoreae] 2|41el 2o oJgt Holt.

:
o
flo
old
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o
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2) ZEEZYQ EXR} (Portfolio Investment)
ANE &3 e Sl Wik TR dHsiA e SHAH L Qo
Fale BAXS0] A7 ARl W2 5 YRS Lakel A Ax



Fote wee] HEA UL AT Yk

WPHol, PDEx & A2 8748 2% FAEY AH Holwd slgati e
207t BRFLR Z7 Aol gFlA Aol B Rolul, Atf FaxEo|
oo xgo] @ glolet APk ek

0 gurag

1) SRS
ZH4 AYE T 4 Y= FHUIAF 5 20059 FE 2008 49 FA7HA 7H

glo] 18471 A7 S5=o] Qv g SHAY A A fstd 1847 BAf

= 150709 =Wi3jAkel 34709] L=3At SEE o] Qiokal Hrasiit) ohA]
a 1847H94 = 71Y F 122709 S AR} 11749] o= SEARTe] AR
ol A &5 3tal U= Aoz d#A Q.
| 2209 ZHA UY
=] 2005 2006 2007 2008(1-4%)
EXI{EN 184 184 184 184

Z+5¢: PHILIPPINE STOCK EXCHANGE

I 27 ARPBSS 3t A= YA A BF
Broker Nationality

1 ABN AMRO ASIA SECURITIES (PHILIPPINES), INC.) Dutch
2 APEX PHILS. EQUITIES CORPORATION Malaysian
3 CLSA PHILIPPINES, INC. Dutch
4 DBP-DAIWA SECURITIES SMBC PHILIPPINES, INC. Dutch
5 DEUTSCHE REGIS PARTNERS, INC. Singaporean
6 HDI SECURITIES, INC Singaporean
7 MACQUARIE SECURITIES (PHILIPPINES), INC Cayman Islands
8 J. P. MORGAN SECURITIES PHILIPPINES, INC. Cayman Islands
9 UBS SECURITIES PHILIPPINES, INC. Swiss
10 | UOBKAY HIAN SECURITIES (PHILIPPINES), INC. Singaporean
11 | YAO & ZIALCITA, INC. American

<4 PHILIPPINE STOCK EXCHANGE



o[N

At FA
rgam ZRANL AR shu, FAGo] BUE £XE wpE dlofg ]

23k AL QAT BFHOR 2 FUSA oF 108 AES] Fgdo] )
L Ao® shebEn gloku WEt A @A 18449 FAEA} ok
7 oF 1,840 ofgo] FeA=lo] 9loki B Z= 9l 11 F 133749 3Algk
o] FEFL Frha BGrS uf oF 1,330 ool MAHOT FARIIL FHFHA

3) AFE%

a. N& £0(¢ (Net Income After Tax)

20051 AlEE AelE ZAIAe] wolole 5o HaT WA Tel Aol
A9k 2006%10115 A div] oF 186% S7Fet 139947t He <ol 7|53}
ATt AcrE 2007 o= FAAEE] Aol ol oF 359 HA&ef ol2=

Zolole 2 AT ¥ W Aolo] A1 AP AL S

b. EXM (Total Assets)
A4S R 2007 oF 2579 T o241 glow 2005 tiH] thEf 2
7 dS 2 SHE AT

c. 21 (Total Liabilities)

20059 & FA o] = of 509 #H& oAl mWid FUHAIE Holw 2006
ol oF 909 W4 74X o] 23 2007l oF 1259 M4t W B
2g By

d. 2X=EZ(Paid in Capital Stock)

HYUAEFO 2= 2005E OF 68 |4 oA 2006\ 749 HAE AL
S7HAIE EFo 2006 tjH] 20079 E GAAES A& oF 729 HA=E
3.39% frAasfqict,

e. &XHHKTotal Equity)

2005 =AML FH= oF 649 HA oA 2006 0= ¢F 41%7F S7FRE 90
H 40 FEE YeRygith A&Fow Z7ME Ho] 2007do= AW tiH]
45.48% 57kt oF 131 #H49] FrE YA =S



1200520079 A 5% FHYAY AT €Y
(T )
RH5ist 2005 2006 2007 ggi)e@zc()%

Net Income After Tax 473,959,844 1,357,093,771 3,490,245,767 157.19

Total Assets 11,373,959,689 17,971,146,620 25,690,175,091 42.95

Total Liabilities 4,974,616,558 8,923,997,486 12,527,940,510 4038

Paid in Capital Stock 6,788,374,795 7431,814,241 7,179,542,871 339

Total Equity 6,399,343,131 9,047,149,134 13,162,234,581 45.48

#r£ %) PHILIPPINE STOCK EXCHANGE

U, S AT 55 84 @ AHEHIAFAR £F. o ey R g

O S3A A" 55 a4

a. sAEEA 9 o] digh Wa| AH I|A= FIEA] HdoR FEdfoftt
Eli=

b, SHEEA AFYS ¢bds] JiE Abgje|ln=a Ba 9 dejof gt o=
A Algto]l itk LA BEEA 9 g 4FE 100% = SRR 5
£ 4 Sl

c. 71 FTHEEA IAE T 293l 5 AdaolA AN S5 o
I sk Hz A FAbe] At Ha YRR 19 Hl4a ot}

d. #a 3k g9 A4 2 5% F24] EEH(Salesman) 18|l =9 4
= A= a4 Ho sE5H R FAIRAHAssociated Person)E i1-8-sfof
Eli=

O SHA AgER

T A A"E A= SEARALI7 AFst= AF F4 SEC Form 28-

BD ¢} ofgfjo] AFE HEste] SHAHLF ol AlEsto o g,

a. A/ LAt YA F} Aol Last FHAHILG O et A%

b, YRS 849 4ok SAAE
A LAk}t HAE o=rlel AHe 5 5|7t

d. Q3] YAH F41S 10% ol 2f8tal Q= 7 E= oA Al



5 H ofH AR

e. o584 M (Chinese Wal))9] A7 3 {A|of| thet AAE =gt A3t
H A= 2 A A

f. SHANALSN7F AR o= A&l et BAIA

g. 27| A2 819 4=

h, A Y3ALe] 7HE, WHE 7 A AH(Associated Person) W A1 H 2 7| (Salesman)
So sfEzd B /|%d, AR 44 adel 24 AR

| A2e) 32E ARAE

. AUSIAE o] 19 ol ARlS WThE, AUT AARyE oW Ave] B
28 254 AT AR

k. AAE TokE 24w

1, At Ap7E ®ilolgtH, 7|FA719 Aoks B2 vt 242 35H A

=il
1o e
>
o’

a) Al AUBAL] e A, AT A7 AP
Aslo] I AT AL Ak B B} Aotk 3
o
b) NS BEA defe] Ajle] FAbstels Bjo] WAE
0 AUl o] THE 54 Y82 Y olxle] Aoer
m, 7138 A FRE EFshe ALY Tela/ES B LG et AR
A3
n, WOF AT ALTFAIE] WAL B B9lo] ol EL o} 3
o Bl A BANA NS QThE Sk mlee] &A1)
A Ex 819do] B Folehs g AW 1F

B3t ZAAHS)
Z9 olAgle) A9

SRR

B2 #(Broker) P 25,000 + 7]E} H|-&
22 (Dealer) P 25,000 + 7]E} v &
A AFEA(Branch Office) P 10,000 + 7]€} H|-&
N Q1A B 2 7] (Salesman) P 2,000 + 7|€} H|-&
YHE- A A (Associated Person) P 3,000 + 7]E} v]-&

. Fd4 ARFA A=

A F G A7 A H]&(Risk Based Capital Adequacy Ratio: RBCA Ratio)2



BHE7 d89 & Y= (Total Risk Requirement)o] tj3st

Liquid Capital) ¥&l W& onjgity, B2 delo] & §5

A Q A(Total Risk Capital Requirement: TRCR) O &

& FEAR(Net
ARNLOE %

roms A%

Sk 4~ Oh:}

% JUARQATRCR)S hg3} Zo] @ofat 4 At}
9213 & A(Operational Risk Requirement)
A28 Q@ A(Credit Risk Requirement)

o o o
Hel Mo

BE BEA 9 9Yt 0ge T4 AFES Fskok dt,

) 38 BE27 9 939 EPAR
9]

o

’

_O‘

Sz 2 A L AR E Q@ A(Position and Market Risk Requirement)

FEek 27| A2 E]&(RBCA)S 1,100% E= 1 o]4to]ojof g},
6#HX}E(Core Equity)S A} 2993 a7 1 o]arolojol 3tr} 9JuHike]

Sot BRZ dyl Z2UAHUS|(SEC)] AHEE A A S (Capital Build

Plan)= 9RFeE H=HE 90 ool AlEsopARt A%

A % et

c. ME B2z 4 d#= 4 5 000,000,00 HA Fi Hx

=
e T & GEARNLOS Hg 9 SX3of T,

Agke AdEta 1 FAE HHeka] g B Y

Mo ARIE 9

o

==
ol
=2
1o
o
R
of

2.500,000,00 & Ei A FA] 25% & B B LR HE

i)

A

FAISoF Rk Aol 1,100%2] HAFH A7|AREH[E(RBCA)| =E

317] 9aiA= 5,000,000,00 H4 Bl £ & GEAE(NLC) E= BA

Nu

2) e HE7 dEe SE7Ha %

O[N

o] 5% 7} AFEM T F B = SEARNLOO] SAHojof e},

AARAA} FHeA A A G

Al 3 1,100%9] 2Ha HAFE AZ|ARRH[E(RBCA) e FHE &
T AHE(NLO)= HF & 45 He HE7 3 28 B2 92249

RIS FHSIT 24 ZUARAYE D Agjho] BAE

9 HEr % deel WE Ayl WE B FUe ¢ 9%

2,000%E ‘A Holof st}

4) 91 1), 2) ©EhollA AGT ado= E4skal He HE

fjoF Q.

AE(NLC) 9]

3 de= ofefiet



A2 Aol AT A5 2441 Yol Aoz SEA el FAE

a, AANE B Z2Ho] & SEAENLC)Y 1,700%S 23S w 12/
b, AAME 91FET 27| A H]&(RBCA)©| 120% H o} 1)y uj

227 Y= 449 A0 wet BE et oo Fst] F AdeE
= = TEAREINLO)S S7HA7I=t mEsor oJE}. Rref e

stebd SEAHALY B ARL(ESEANALEY A2 BR)= o2t T
=27 oAl &G A # Aol s A= 4 U

SATAMSRC) 28.1 Coll wp2w FURRA Delz SEstelt sk B
24,99 Aoyt FAF 4 Utk 1 o] 9] Sy o
= Ueha gl

=
olX
)
r
2
N

)

4 8%

A

] ZA|¥ (SECURITIES CLEARING CORPORATION OF THE PHILIPPINES)
ALE FAARLANA HelE Fee] Adel dE A4 L A4
slibz FAE W7k 7o 20024 19 179 A AR 7HE

F_TE olN
N

o
ol
o
rr

Aol ARE UG
o, ez A
shok akol, Aol AA) o

Ay ofN n% 2 o O
m —

oN Q@ i %
g

mlo

N
30
i3

ol f N :
rﬂ o e
;EU,:L

o|N

flo o M

AA W A B= 7]F(Clearing and Trade Guarantee Fund)
A ®Z7]2o] e @ QRS2 Edte] A io|A LA A
Al gk 25 Aesiel e Yt gz F A
27F 100% ASREE 7Fx| 1 Qi)

__>.i‘
o e

fr rlo

s

o
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OPHILIPPINE DEALING SYSTEM HOLDINGS CORPORATION (“PDS Holding’)
PDS Holding< &2 A (Fixed Income Exchange: FIE)Q} % Zg



7 dg v HQl(Philippine Dealing and Exchange), @& of&r 2 AlE}h
ol (Philippine Depositary and Trust Corporation) 1&]3l Hz|H =4 2
A wH<el(Philippine Securities Settlement Corporation) X|F3Alo|tt A
AN ez TS H R JALEFY A, 2A R A4 A
L A

o] st HAAA A 7Pk T 9tk aur Z2HEAHLE PDS
Holding AFe] A4S 14,29% AH-3tal Q)

o

SFRRAIRB(ASAP)E el A Lol fUTE FURATE 2olct, o
242 o] FULA/IE] FHL B FREA] Bhet Qura Fu
A 7Y B 23 ek @4 FRAY Qo] 7Y FEHR BE
& mol3 Yow, 19961 109 9% ¥elsh Eot,

O A% W =2 g 34} ¥3] (PHILIPPINE ASSOCIATION of STOCK
TRANSFER and REGISTRY AGENCIES, Inc)

19789 49 18Y, FAYE 9 F5 i3t F3I(PASTRA)= SHAHAH

3o TEE U 3= ot 2 H5Ho= o] Hh

o, SRS A%, B L FAof F3
il

b, ZHYE Aujse] AM W EI} F3
c. AV FUANNUI % SAAY Lo fa YA FE oS
0. FABe] DAL BE W T S

e. BAYUEY AVNEH 37



Adel e Eddos ofw qige sl siAoln, )

O Hajd =AAHAY (PHILIPPINE STOCK EXCHANGE FOUNDATION,
Inc)

o SHANAGPSEFD2 HIZE, BS54, vge] Weloe= 1995W 114 10

A YA Y30 ofsto] H] FRXZA 7|HOoE TS WY FHEAHAE

o FH eI e A2AR A, AT S4 aea ded

de 9 Z3HMEY A3t 9 A 5= & 5 dn

ik

FAEAA HE/)FHEIPHL vFA, vge] gz 28 47 BHe
AQle] AL I B AF e @ S0l BAx 9 39
w5517] Sigelth

3 BlUQl BEA @ Deje] AF Bold, wiF EE AP Fof A

Be BAAE BBy 8 wEelAtt,

o M

o
N
ol ofN

|

fo

(b
>
f

O F4=

20078 ol EX3AF F3|(Investment Company Association of the
Philippines)o] 43 Qi Rel ME £881440] & 24 of 8620 W4
of dgion 1 = 523992 A¥ HIE=(Bond Funds), 194912 ®idA HE
(Balanced Funds), 14092 4] HEZ(Stock Funds) $3L YA oF 69 o
A= 7] F8A1% HE (Money Market Funds)©] it}

i

% AFe e 14838872 A= J =Y AAME] LR HE AH
73,8927, WA W 40,3727, 24 WE 33,5547, @] ZGAR
570702 A = A,

(L e
|
Sorr

20089 12719 frd HE &3] At qfEe of 8649 HAR AW
HE7} 562994 = e 176094, 24 HE 1169#4, UHR| o)
FEAE HE 999 A E V|S535

e

’



T 717 S F AIF = 156,2067H2 AW HE 78,0237, WRA W
= 43,53770, 4] ﬁjE 34,0067H, Uz 6407 @7 S84 HE A
=2 A=,

| 2909 FFUEE AR R Aze
Mutual Fund Type 2007 10 2008

Net Assets Account Net Assets Account
Stock Funds 13,910,928,913.98 33,554 11,597,111,745.05 34,006
Balanced Funds 19,390,994,019.14 40,372 17,643,826,730.80 43,537
Bond Funds 52,301,044,155.51 73,892 56,249,852,789.57 78,023
Money Market Funds 587,104,061.59 570 918,730,506.98 640
Total 86,190,071,150.22 148,388 86,409,521,772.40 156,206

<74 PHILIPPINE STOCK EXCHANGE

&A=
19959 HE¥ EXAL F3F](Investment Company Association of the
Philippines)+= 570¢] HE= 3] (Fund Member) o2 LAE It 1998¢ FEx}
A el BRe HE Ale] YE FAE ey Sen 2uE Ee) ofF
S AATORH REY HE FEECA o B oloo] Bopbrs AE

Au S shac

oA pHel Ak A WERG FEY AEo] 5Pl Agslel | A
A% BAE olfd A4 e sttt @R T4 @8l & 407)
o = 2)9(Fund Member)o] 9l=d] THES ww 1974e] AW HE, 97fe)
WAE HE, g 24 HE T3 Ul o] W] FEAY BER 7
Aol glek

A AEY A

delw G, FAANSIUL, A4l WAL wol st WA Be)
Tl MBAA] gl AloR Shlstar

o, 2AY 7% 4%

ZHAY Y3 (Securities Exchange Commission: SEC)~= +83AM, £}
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A e BRAG

| 228 FANFPSE) FUFHNS

PSE Composite Stock Index

259 www.nsch.gov.ph

I 38571814 $0](2002.01~2008.8)

Month 2008 2007 2006 2005 2004 2003 2002
12 3,621.6 2,982.5 2,096.04 1,822.83 1,442.37 1,021.50
11 3,578 2,788.5 2,099.74 1,830.96 1,313.87 1,047.22
10 3,759 2,708.5 1,960.20 1,819.03 1,399.07 1,048.53
09 3,573 255670 | 194210 | 1,761.57 | 129742 | 112934
08 2688.1 3,365 2,312.20 1,936.90 1,579.83 1,192.83 1,110.71
o7 2577.1 3,501.2 2,390.84 2,000.30 1,584.70 1,240.42 1,147.14
06 2460.0 3,605.2 2,178.79 1,924.23 1,579.40 1,222.80 1,156.35
05 2827.4 3,474.7 2,296.11 1,929.38 1,511.36 1,073.69 1,315.00
04 2749.8 3,270.7 2,270.53 1,854.60 1,555.01 1,068.15 1,346.09
03 2984.7 3,203.6 2,195.95 1,954.69 1,424.33 1,039.67 1,403.62
02 3130.0 3,067.5 2,122.96 2,079.99 1,483.18 1,031.00 1,406.22
o1 32660 | 32393 214539 | 201956 | 150830 | 104668 | 136194

=59  www.nsch.gov.ph
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02!

7. A8

o]l ZHUAIYA(The Philippine Stock Exchange, Inc. : PSE FE:
Bxchange)t= Hitol SAste] 34, AR, Eud 27U AYS ¥ & Y

= Aldske wZE S0l

dA 2Ejd SEAH S 2702A siu= vhdeEt S 7P & (Manila Stock
Exchange : MSE)¢} Tt 3shus uprlg &3H AdglA(Makati  Stock
Exchange:MKSE)o|t}, 1927 A7 wpdel Adlae 2 Yolx e =
o4 olAlotoll A 7bg LeE Ak F Shtolch ulrbelAl(Makati City)o]
AT v7hE] A 1963 S5Ol A E AL 2HA Ajart =k

npdel 9 nprbe Adaes A9 30d FeF 247 RelE EYPAHAR 4
o7k 19929 129 23 FE ] el A AaE SAs,

19989 69, SUANALS(SEC)E= FEAH AN A&FA ZAAR A
5 AAAFT oA FUANE 222 FHE WAL 5+ Y BHE AR
2 A @ AL EollA AHE 7FE 5 Y AL Rt

"R 24 Adgs F2 3 s
AAEC] Gt 195 2d L FEAULA, ATY, BB, AW, A9
5 oy REOR Uylold gtk Wb BAHQ A Agse] Aol
E fe] FHE olFolA i, JhFo] FYL e ALE AUrk: A
ofct,



U 5 A%

B FANGE AW 5L T APAS R, SN Ta
Ae g2 oAHAA & PSEI A4 200290 ojv] 2007d & V|20 2 Aol 4uf
ol 717+e 3,621.60 :.EO]EW}X] s ZAAN L EAR R o5hd 2007
H A A ZH(Total market value turnover)S I Z=HAYA o
W Ao 1% W4T Susr,

20079 | FEAHLE 1Y AFIATE AFEIAL S 979 FAL
+ 719871IPO) &, Urﬂill 2719} A= AT WAL
HAH 4= 2008A =0 TS AL AFEA FEE AR o4dstar Qo

AATH LS EAo] 23tH 20074 7]043'—7H(IPO), Stock Rights Offering
] A}X (Private Replacement) & £3F & AEZ71= AR} AL02 9019
Hlaxof o]=FIL o] 2= 2006 41x]cﬂ 5729 &Kok 57% ot

>{IE OIN

&

°f
t}.

A

o]

200841 49 309 7|%02 Welw FAAFE] FALL 1399 a2 ek}
3 g,

2003 1.7
2004 2.1
2005 51.9
2006 572
2007 90.1
2008 (48 302) 13.91
(2007/2006) 518 57.5%

25
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7 ZUAY Ao AHE 7199 £E 244702 2006 2] 2397 ]
A BZAZE Eolwtal 2008H 4 W AR 245709] 7| o] AtEo] o 11

% 2l =719 ACR et



123389 387 "y
A 2008(10 Sixl) 2007 2006 2005
AR |ofa 243(2) 242(2) 238(2) 235(2)
* () 9 = =4 714
27 Y www.world-exchanges.org
(] Al7}F&9 (Domestic Market Capitalization)
e FAAA A7FEde 2005 W FE 11523 SUMNE B E3] 2007
W 1,0009] Sele Suletua 2EoR Zrlalect
EREESWEE R ED
(9] US § )
i = 2008 (28 7B 2007 2006 2005
A7 =M 91,489.3 103,006.9 68,269.8 39,817.8
A=Y www.world-exchanges.org
O ERAE (20079 ERA Zzahel)
ZAA TG 20 Q] ZAME A FEs Q= 1337 ZHIAT A2SE AR
of olAstH 2007 435,394712] F=4]A ﬂlJrﬂ TEE = ALE RAL

= At

20079 AEA A1

AT ek, 2L

ol A= 105,358712 HA A9 24295
717boll AlMd®l AR 43,492¢1 Wb i A=

55,1942 ©5]8] AME A wrt Ba® A=z} o gekd Aow ekt

| DY FASR ARHY

2 =7 Al =t == (Accounts) £ W &2 2(%)
ADEXIAZ (Retail) 416,271 95.6%
7|HEXIAE (Institutional) 19,123 4.4%
ZUHEXIAZ (Local) 430,681 98.9%
QUIQIEXIAIEL (Foreign) 4,713 1.1%
AW AIZL (Active) 105,358 24.2%
MEAZE (New) 43,492 .
HA4AIE} (Closed) 55,194 10.0%
17 (Total) 435,394

<4 PHILIPPINE STOCK EXCHANGE




(] FAAFY FN(Total Value of Share Trading)
20051 S| A Fd2 38009 #|AoA 2007d 1% A

=
=
N2 7|Z5ent o SAE B8] 20069 Folwct 207l W o

4Ot
Tflg ?lo

1228 FY0F ARSY
CERRTIEES

A 2008.02 7= 2007 2006 2005
72 EH 158,832.5 1,338,252.4 572,634.3 383,519.5

¢ FAUE 2

25 Y www.world-exchanges.org

(] ¥EF AFZF (Total number of Trades in Equity Shares)
20072 AR APATE FEAHE 2 HEF A s 20064 o
27} s oF 2637157] AehE A,

1 220 FYNT 855 AYT

(G I )
A 2008.02 7= 2007 2006 2005
R ES 309.3 2,634.7 1,286.8 871.5

 FAHES v EF

A5 ¢  www.world-exchanges.org

[] 4] 3]#-& (Share Turnover Velocity)
ZFA] AHE-L 20059 19.7% oA 2006 21 8%= AZ olX Il 2007E 9

8. 7%= 3]7d&o] & =oAL Tt

N

| 238 FHNE 9HS
A 2008.02 7= 2007 2006 2005
EES 32.6% 28.7% 21.8% 19.7%
25 Y www.world-exchanges.org
O @ew FAARL AR
ANE sher] glof theat e FAS0] A wt,
a. ZLE(PreOpen) &¢oll= A7 5012 &+ i

_62_



b, IdEE°l T

A&
c. AH7E A H S HHEH Ade Aol HA gtk
d. uFAE A (Last-Sale) 7FAo] fl= Ao Hiet i Ade de=
(Run-Off) E<to] HFJOl A 2=t
e. Al Slof sket7) Bl AR F2lE A|AHOF B
f. A7t L Z(Run-Off) &l o]Fo] FrhH x|t A2l (Last-Sale) 7}4
o AR sfjof g,

O
o
=
O
o
o
O
(@]

)
2

O

52
o
-
o
-
et

k. AUEFol FXF nErje PelE AFE(PutThrough) 7= Aol =
)

. L Zoto] mhR|at Aefj(Last-Sale) 7F2o] Qe F2A1o] At
AdjM= SHAH xS Qo] Hasi

m, W Q1HE(Main Board) XA (Cross Deal)= Z A= = Qi)

n, = A A= FHad o gtk

0. 3 3JAFe] TE(0dd Lot) Adls HAE 4= Qi

o}, $PAF

2006 %= He|d FAAA T AI7F THY 85.65% 7t FHE SOl o]Fo] F
a1, o] H]E&2 20079 38.44% = F7EICE FHEE A7 THL FETA
71224 (FreeFloat) W+ PublicFloat W4lo] 23 AAFE T}

o] AR FARG Bl AglA 488A Azt 7t

AoliA FX FAOREH AojH AS HoAE
AL, oA 9 19| 7R |3 59 FtEE| o3 24 HG
2) SSS % GSIS 9 &2 = AR HA HE
3) AgH4] 4] E= Alghol] Hufl =4
4) =113 (Treasury Shares)
5 T4 & Alg g AUE9 4 EHi



6) AGAtel] olgt 4] 1
T) FE A EE NQIA Bl YRHOR 10 B I oY Fm 4

Bl 9% 74 B

filo

(TF$] : US $ 99k %)

= 2006 2007
Zo Al 24,338(35.65) 39,506(38.44)

* 20063 4% %a?ﬂ %:{1:]_7'] a}i% %EZ\—:}E, 7%]/1\4—% Free-Float \:Q—/j' o7 ﬁ?}é‘]—ﬁiﬁ_ﬁ
20051 ol H e A= AR
259 PHILIPPINE STOCK EXCHANGE

QA GollA e ARV E T friede] AT 20074 1= 6349
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BDO(Banco De Oro) 2} EPCI(Equitable PCI Bank Inc) ¢ Q4 A3 €t
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TUHZHCREA D

M 2007 (1118 2006 (1112) EHSL=2(%)
MNEE Zel 39,023 59,924 34.9%
st2E Zey 40,713 31,382 29.7%
EME Zel 44,500 63,468 29.9%
15 Z%| 17,848 21,047 -15.2%

RS OlItE 307 776 24.3%
=Xt 82X 378 19,581 98.1%
9X| 154,380 146,175 5.61%

N yal=pN 716 121 491.7%
AfACtx| 307 776 60.4%
=% 300,108 343,758 -12.1%

A&7 9 Housing and Land Use Regulatory Board

O AR A% A%
ui7be] GBDE] AFRA S
t}, 2008 of 349 7WEF SRSk 62,074sqm) S
Ao o} £88 PR7|E ojeie Aot

2005 o] 2647 TH/NE WHITF ALY

ot Fgol v sold

2007dY CBD A|99] AfA FAHES ol E719 3.7%94 2.3%= T
o Sopfon 3ud FHoR FFo® 5% o5t s AT Aoem AW

e

b

T ol wel 20079 g AFRAY A, ddiETE ofF 329 L
2008%0% 10% 15%r4H Aol dldEa Qltk 2007 AREAQl ARRAL A}

| Ol71E] CBD ARA 4

i 2007 (427 2007 (327) 2008 (GIIAX]
ANT & A 52 819,817 819,817 867,853
B 52 & 1 0[5 1,827,047 1,827,047 1,841,164
%532 2,646,944 2,646,944 2,709,017

A= Colliers International Philippines Research




| U}71€E] CBD AIRA 2As

7= 2007 (4=7) 2007 (357) 2008 (OoAKX)
e 0.4% 2.0%
A S8 1.2% 3.1%
B 52 & 1 0|5t 2.9% 4.2%
Z 58 2.3% 3.7% 2.6%
2 & 9: Colliers International Philippines Research

L FHAZ d%

20079 u7tE] CBD Wo] A& offE = oF 5% H& F7Fsk3AH 2008

Holli= Greenbelto]] $]2]3t Laguna Tower 2} Rada Regencyd +32 Z3|

< 561 A7t MEA 35 <ol

20079 = u}7lE] CBD W9 F9 FAEL HUAX 10.0%°0A 6.6%=2 =11
oF

20084 o= FH] FAEL OF 6% T HES AO=Z ATE I QU

ub7hE] CBD W9 W 370%be] alg ohtES] ddiRes FHA o= 4 140,000
Ha& pEO R 2007 HE oF 15%7F SHth. 2008|l= 10% Aol o4
il e FgFol solg AR AiE= 200999= sEe] Tet=
Wed Ao oA=Ll Qi

2007H Fort Bonifacio 8 U= Y Hot 167,500 HAHZ oF 5%7} S5O
o T AEHHQ] FHOo R Qe 2008l 5% H|Tke] Aol oA=L gt

1 0}7tE] CBD £A OIME 4

= 2007 (457 2007 (387) 2008 (GifAx])
nt=" 5,171 4,887 5,420
7|E} 6,283 6,283 6,595
RS 11,454 11,170 12,015

A=Y Colliers International Philippines Research

1 0t7tE] CBD #7 OGE ZAHE

= 2007 (427 2007 (3=27) 2008 (Gikedx)
Int=" 3.2% 3.3%
7|Et 9.4% 10.1%
RS 6.6% 7.1% 6.5%

A= Y Colliers International Philippines Research




L) 27N 3%

HE=Z updet o] A7F = 200740 449 Ads $3 279,500(sqm)=

’

st AL Tw7t St 20074 whdEh HA| A7F SAES 2006 12

d 15.4%0014 A S48 14.7%5 7155 200899 =
2 s FAEC] 11%714] Eojd A2 oA=L it

20073 Ayala Center Y9 ddlE5= AFoJuE(sqm)d ¥

FFFY AT

-

2 A iy 6% JSAlE EHTh 20080l ¢F 5%tHe] Aol oAdE L

ATt

IHEZ op2ey B7t 5

= 2007 (487)) 2007 (327) 2008 (Clf&dX)
20 SN MH 2,829,562 2,806,062 2,918,887
X|gs A 900,623 900,623 900,623
X|Y/x|t 883,887 817,887 920,637
DE A= 4,614,073 4,534,573 4,740,148
A2 Q: Colliers International Philippines Research
IHE=R orda} 471 SAHE
= 2007 (487) 2007 (327) 2006(427)
HEZ ofdat 14.7% 14.9% 15.4%

22 Y: Colliers International Philippines Research



Al Al

1. LM

[] ¥l A|(Corporation Tax)

] 2 Tax Reform Act of 1997(Republic Act No.8424)2 1997y A
2005 9] thA] ©]& Republic Act No, 93372 7fAsIATE A& U

= WA AF =il et M AAlES 35%7F 285 QU

bl
i,

{t

O

2)
5

R TCESR Y

Li=giel T[T ol 2lsto] A Bl T MIAA ZHlSk= 0120l CHoto kA

=42l 272 Hoi| ofsto] HglE ®el T2 Lol Sk 0[0f CHSHo{Zh Itk

7% =R T2 LHoll o ElSk= =0[2|(Net Income)0i| CHGHO] THA]

H|74Z= @j=Hol TP Lol N gAlisHE £0]2)(Gross Income)di| CHGH ZHA|

A=Y www.bir.gov.ph
« Zkal W=r Holal A o= ole]] tidk HolA&(35%)°] 2000\ 19 1d45H 30%= 1&tH

U W= 2 AF 5109 A% A (Minimum Corporate Income Tax)

719e AERE £ 49 iVF He 7IdemA AT Fee] ¥ 2SAI7t
A 25AHY 22 wjof AEFHrh o] F5 HA W 2EA0fA AA
el 25AE AR iPQ‘i% Tt 39 F¢F oldE o] AAl Wl AEAfA
SAE 4 Sl
AR o] SR A Ga 719e WS we 4 ol
IH=S8AL AFASHAY 7[5t £25H0] T £5A
=) |
L=Zeloz = A UG A
Oz & AE J|EL RARSH S80I Lzl= Ofxt 20%
2|}t 0 O|XKFCDUs and OBUs) 7.5%
A 3 FI00000 221 10%
25t L xfQ 6%
Z=ZE| 20%
25 Y www.bir.gov.ph

=3
* AL FAES A5AZE bAoAk 2t 24 A7}l ekl 05%el sidehs AAAIZE Fake T



. As HdAE

a. <23 AH

- ulAzAeke] A Al WA/ AzALke] Ad Al 10%

S 2(RHQ)/ 4| S - (ROHQ)
Pra  BemelA AFelEA

i
N

- XV\MW HEASE 4=0) SN O] 15% (Fe|doflA AT EALS] =28 #)|2))
2k, Q571499 @A AAF(Branch Office)o] &7
] gl Az, AHlA Ay SoE TS A5 tidia= WarIdY &
A

N2 BAGo] A, @A Ao BAFFE AAHOE 15%0]
6}% SEAI7E gt

ofl ru_ rBL

ol Z1ELAA]

- B3 oA Avo] 3t A Z(Fringe Benefit Tax)
Hel2 Aol JFet A glo]l A HolA daolvt e o' FEe A

A Bkl Al et AR Basiel s, A Folg 0,682
= Fole] 3208 AlFOR PRI Hrkgeld dPshs BEe AFR
z, duguEz ABAT, 5L 9T ARt AR gETe] o)Xt
AFoIAET BASA W o, 18F7t nEAGA AT Ud @
0 A, A9l ol fb, el BE wol A Fae a
s AW e omm ot

_81_



18 AF =8A Als

o M|
ol 35%
T3t ARSIAL UCHEIAL HIZEIAL =m0l 2MEHE & 0]2(Gross Income)2| 25%
Mol AR 9| 4.5%
st27|, 71 Y 7|5 ULk o= 9| 7.5%
93t thEF Ol 20%
P100,000 Ola} : 5%

P100,000 =1t : 10%
LiZHoloZ Bh= AL i B0l w2t 27| CHE HiEE X8
2= 9 www.bir.gov.ph
- 7§l A EA|(Individual Income Tax)
MA=SA= 712 7] B HA7] 25 g8 FiEe Aae=z 4
‘5= Ales 24 W=, #AF Al9IHEAH(NonResident Citizen), 2|
A(Alien) o2 75t 5%32%2] A5 FLAEo] A&H
17454 72
L=l ZUHQIOIA LAsH= BE AS0f CHEH TpM|
5 Zalm =LHollA “E’éﬁfh AS0| CHaHAMBH Tt MBIES SIX| HMF
HI74F ARER % 2i=2 72t 702 APYBICE. (1802 Of5F 25% 1802 2} 32%)

A5 Y www.bir.gov.ph

St ol Fup WAF Al AR o] 9 B AL A7 1802 o A
% A, Welm ol ASHE walcl gk s 1802 vlwk A% Alo]
= HAFAR BEFEo] dAJoA WASH A59] 25%5 HRdlof 3t}
| 98 A&
Asqs | = ARy G -
(BxRY=2) (1802 ZmFE) | (1802 Of5HRID)
O|XIAE 3l 2HE| 20% 20% 25%
2t TAZ(EX)) 20% 20% 25%
AX|7|™9| HiEF 10% 20% 25%

SAX| AN H2HE[X|

oto
[E=yu—

5/10% (Z1& 109tmA

5/10% (XX 109HA

5/10% (A& 109HmA

ZAlOZHE] B RIEAS TRI= 5%, XL 10%) | TKI= 5%, X022 10%) | TIKI= 5%, 2L 10%)
BSA 7Efol A ghMst FHAS 6% 6% 6%
CHEA7 Y XY 25 224 15% 15% 15%

Z*]: www.bir.gov.ph



2. ZHEBH

—_ e L

M|

gelRoA FAARe] 2t Ao AuF

Al g AlES ofiel Et.

HIZ/ME OHOKXKSeller) 0f=XKBuyer)
HE2H £42(E) HHHIR 1.5%+12%2] VAT) YES YES
SCCP(ZE|El ZA! ({SWEtA)H| 0.0001*AI 72Kt YES YES
Qo (Transfer)H|2 100 HA + 12%2] VAT YES
SHiA|(Cancellation)d|& 20 A + 12%2| VAT YES
FAMHMI(A 2 1%2] 1/2) YES

2= www.pse.com.ph

°4l A1) FA ol

o] FA2 AR7AQ 10 He] AHom T B9
ek o] B9

FAAR= 10,000 ¥

& :LEIL Tﬂi Hl%% A=sHAl Hedl AL otelieh Zrh (P=w4)
xg A P 1000
FA0| B4 4 X 1,000
(ZY AJRI7HZ x ZAIO| B|A £2h) P 10,000.00
BE27 £45(1.5%+12% VAT) + 168.00
UTHIE + 12%2] VAT + 112.00
SCCP H|& + 1.00

Z Xz 2o p 10,281.00

=59 www.pse.com.ph

AqA2) F4 mj=

Exp7h duizk 1 o] R4S ARIHAQ 5
00057} ek o]
> A 25 e A

Haw e 4 Qe FASE 1

0] ghujolo] 4 Fe) -2

Hao] 7HHo R ujed 9
A FEAAR= 5,000 ¥

Be ofefol gt (P=vl)

ES Nl P 5.00
FAIO| A 22 X 1,000
(T A7t x A9 2|4 2E) p 5,000.00
B2 £42(1.5%+12% VAT) - 84.00
OUTH| + 12%9] VAT - 25.00
SCCP HI& - 0.50

E Q=1 - 22.40

&9 www.pse.com.ph




I Board Lot Table

Price Minimum Fluctuations Board Lot

0.001 ~ 0.0024 0.0002 1,000,000
0.0026 ~ 0.0050 0.0002 1,000,000
0.0055 ~ 0.0100 0.0005 1,000,000
0.0110 ~ 0.0250 0.001 100,000
0.0260 ~ 0.0500 0.001 100,000
0.0525 ~ 0.1000 0.0025 100,000
0.105 ~ 0.2500 0.005 10,000
0.2600 ~ 0.5000 0.01 10,000
0.5100 ~ 1.000 0.01 10,000
1.020 ~ 2.500 0.02 1,000
2.550 ~ 5.000 0.05 1,000
5.10 ~ 10.00 0.10 1,000
1025 ~ 25.00 0.25 100
25.50 ~ 50.00 0.50 100
50.50 ~ 100.00 0.50 100
101.00 ~ 250.00 1.00 10
252.50 ~ 500.00 2.50 10
505.000]4 5.00 10

Z=2]: www.pse.com.ph




V., Ad5A " F2A
1. A=383IAt HLFH

7 AQad: 2AFE &

HE
B
o

O 23 ¢
- AH2 9 A(Capital Requirement)
a. =HollA W3t H FE3IA
=Wl A §Qlste o= o FEIAf| tiet i A 21 w6
$3} 9slo] of) FHE oo weY 2z Fodsi,

NI

=8l Sl =08 (dHat mlAy)

FLHAA) 2™ 4,950.0
CiA=Et 2,400.0
M2

- HEZ oidat W 325.0

HEZ ofdet ozt 52.0
Y=l
- HEZ opda} Ly 26.0
- MBS} CHIR Al 13.0
- 1,238 TAI2t 15 XK 6.5
- 4565 TAI2t 2,34 5 AX[H| 3.9
- 5,62 KX|A| 2.6

259 BANGKO SENTRAL NG PILIPINAS

b, €523 AL

olaog)e 3l (Republic Act NO, 7721) 2% 33l Z|thgte] 23
A o] FoEe AL 2¢e 2= AAE AEE 5 Qe
aeeot el o3 Faixl 24 AHE=(Minimum Capital)2 o] 2]
o] WA AJF o QBAAES 7]FCFE P210,000,000,00 Ei= e
=49 US Eelolth, Fa AEge Fed W2 SgEoloF sk e
7 F3t2 wetEjojof ghrh Y523y 3719 AXE 2fE HYE 7t
Xk,

Q=

Be T P A AN ] ANE FrhHoE &
g 5 leh 5 sl o3 FalH A ARFL olyle] o]



AT AR SANIE 710 R A} st F71% P35,000,000,00 Ei=
=ol3} Zolo] US gao|tt A AEIS oy YHg 22 ook &
v gejg gokE agsolol gk A4 estede] 4y & Yk A
A

o % %L 2 278 5 Qo

c. EA} H= X7 (Head Office Guarantee)
Q23 AHe EAl= e XA BE BA AF& ESolof g

0. ALl e AYx7
gFeqe of el mo] WAY F 59 ok AYo] HFH 1 /% B
oF FFEALNAUIN 5L B 6] AFLH M) AYL HgAk &
1 4R 9T A YT S Aiwl 1 2AL SelH AT ol
270& FHAAL S FHEANUNY FHES B3 JFFE s} 9]

O A2& &3 W3 uf FA o #HI AA

oA At =389 3714 WY FElF a @] A 23 T34 9
AEF 60% AE2He} b 3o AAMEdYHE 8 AU oln] FAE ¢ o
g =0l 3 &HA etk vhA] el =23 AARe] A7 A4 Rl 1074
o] A} ojn] dREo] HxA 7
531 AFsto|tt, 3 23)4ke] 9

@)
d ag A% 9 Gy

0 389
- AEad
7% FUBRA S WY 19T SRR AgLelM A BES st
B ek A2 A Bl g Ha gAAREL 19 Hzolx,
LR

A

SHEZEA AMYS 2438 ke AlYojng B2z 9 deo T‘H’?ﬂ ﬂ%
Ay AZELS 100% 9=l s
S
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welel 27kek Felw Aol

il

=Z0

ol

9=

e

‘mwo
Br
g
HO
Nlo

14} 27 ol A

o
2
i

d. A

e. 71=9 &4 <A

s =7l A

E=

o

O
T

FA 7122 AA 4 1509 =

e

ok, A

3ake] )47

=4
o 1

o

2t Al 2
o] =

= oA

< AAHEH

=]
T

M

F 60% FAF 12

il

t}

9=

=

71 fsiA =85 ¢

S

WA

+ At 70%ol o

]

(e]
2
Lk

ct.

.
Azgle] 4

] 2 ofof
o

Al
=

Al =

A}
=
il

ol

To
of

e
~

q oY v

-
T

st

SUH A AH) B

5

94

l

]

3

Kol
T

™ 5

o



A A E A0 9l el e 19, ARSI, A B ALY o
o #d WA

c. 71E SR JAAF 60% HNE S, WY i &F 2 D
of oA 414 23 FTHIA AWF 60% FAE T HUE &9
wele] dejw FuANA T4 o] Sy

o oA Aget 29 ele Fd A (Corporation Code of the
Philippines)o] 2]A3}o] o]ALE Q] AAA 71X etk ofgf] w¥Helo] AR 2 A
o] 3Fsl= HHA g L ZYS 3 A5 34 AE(Stock Option

Plan)< $~H3jofF gttt

A B Z223AKSubsidiary) A9 24 @748 o2 27| YL wie
Al =7 WollA 71 18l E54 v Aol &'t 71dolofof gt
of, wkeF 919 A7t ofyEhd =23 A U7IYS =Y AR A
Zlo]ojof g},

O FARA AR
WA ZAANY0] WIS SBalo] FNE A o Baw A4r 27
Y FHe 3 BEEA dY 4& & 4 Q& Secondary License ¢ HQ3}

MFE st HAl SaAR A A slioF T

>
&

. o= S84 A

[] ¢]3+23) (Korea Exchange Bank)

Jejyo] QFed) AL 1983 AHRAR Solot g
Banking) & AHOR FUL AlZeioli 19959 62o] Mol FoHeW(ESP)
oczRy AN A ok AFlo] skl e EWA AHA(EE 23

10
o

olgred WY AP PR PG V2HY F YRS BER AT 4
$7IEE AT BE HYePoRAY 2 YT su Ut

Ade Ze 58 2452 =) Sl oehes) 281 g2 dejd A
Hato] AgE £ 429 509 A=3dta 9o, 35% AE= dgHo| A
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HEZ wpdel uprhE] Ao
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a7
[}

1} Harrigold Assets Inc AF9]

=
=

SER =]

BFPIFS AARS 2092 S

9

60%S AGoFal 99O Harrigold Assets Inc,

=

o

Ho

d At 40%E

k)

o
UL

1.
T

A

2jul At A E| Ak A

B4

9 =3

S

—_—

~ —~
N

T 3

3 B

B

go WO
Nk

ol

TR o|/

L
= :
T
o
H o
oX ar
B =
¥ LT
ok T
A4 ot K

HUAEF2 PHP 338,000,000,00

=4
=

3

PHP 1,200,000,000,00 o] &

2l

Le]

o] oJARR OAFZ] g0 H et

Byung Hee Ryu,

Mr,

Charlie Changki Baik,

Young Tae Kim, Mr,

Mr,

Mr, Jin Haeng Lee

Ms,

Lorna P, Pangilinan

www,tongyang,com, ph
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=
=



2. 2=l EXtA
7y, FA8A

Q)=+l EX}H(Foreign Investment Act: FIA)O| w2 = Q]9 T2} A|gH/&+
] Fok(Foreign Investment Negative Lists: FINL)O|| sfE|A] = ALY
gAML 100% o el AHEAT} S8Ho] 9tk FINLS 9l2Ql Expy
1991 & to] Qli= 2Fom AgRoto] thet Ao ol=tel afA twS 7]

'é'
&3 gt

UYL of AN elasd] mEEel YA GAW SHY ALS o
=l 2[5 Algstar ok A "o 23 ditt &= &fe 60%=
AgtE|o] Qx| qE dEl 28 H (General Banking Law)2000 < =3t 100% )=+
ol afol Wt & 77he ol nield Aem Held

HAEE gAEY uw=2dW ZAANYLE(Securities and Exchange
Commission: SEC)o|| 93] #A4|& "= S8 3 AHFinancing Company) & &
A} 3] AHInvestment House)2] 2]=Ql AH= 60%= A|dtE] o] Qi)

552

HAAs ko] tfet o)=el A&f ARk AR Fa AEa fdve] SRl
qroF f]=Ql &7t 60% oY B, EHS|AbE 2,69 HA9 AEgyt 9
o] A= (Surplus Fund) 5% #H4E 7|FdloF gttt &=¢ 279 AHEHI]
AHReinsurance Company)= 5% #AQ] XA AEFL 2SR st Q)

L AR7IAIE Yuishe wrtedE HAds]ol dx|soF gt
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19 AEe B2 o= FAE A feiA B@e =g sk dth
£ Fisls s Yo A E(Department of Trade and Industry) AFsh
U= FAA(Board of Investment)o|A] ISt Sty FXHS A
A& (Investment Priorities Plan)& E35}o] o] AlEoko| AAH Q=0 &

AAREOAl A B e AAEEE AlFstal ek

IT(Call Center) o5 o2 EAXPH, ZAAEFA Y (Philippines Economic
Zone Authority)ell 55 3t =W FI7PHAA(VAT) 7} HA= AL T 4
7F 2E5A|(Income Tax)S HARM= =90 AA I QMg B 7} Q)

dhelol, ea @ FU0) Aol WAV B AFHAM SlelA AT
g EAT o QMEFRE gk AFstAct S AUGNS sHe
bl ol uEels 2 zaste] Acke @ 4 Ao

HarA o2 o= 30

o Mo
o
1o
o,
o
ofe
w
(0/¢]
=
1o
o,
e
flo
o
WE
o4
e
flo
o
ofx
o
P
o,

=
2007 & 7|EOo 2 & ZAPAHNet Total Asset)S 8,685 HiRl #H|AZE 33YE
71538kl ot ¥ t&(Total Loan) 3,119 AR 3495 XA|¥Y, F A=
(Total Deposits)S HH 4,852 ®dl H|AZ 329, & A2 (Total Capital)
627 WOt HAg2 3091E 7SSt vHA|E e R A7|ARE o] )& (Return on

Equity) 9] <= 8.94%= 23915 A
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| Q¥2%o] Statement of Condition (20074 129 31Y)

(+$): Peso)

ASSETS
1. Cash and Check Items 24.407,827.73
2. Due from Bangko Sentral ng Pilipinas 248,033,472.17
3. Due from Other Banks 3,447,776,865.39
4. Available-forSale Financial AssetsNet 1,600,000.00
5. Heldto-Maturity (HTM) Financial Assets-Net 223,566,800.82
6. Investments in NomMarketable Equity Security-Net 5,500,100.00
7. Loans and Receivables 3,118,832,520.63
a. Loans to Bangko Sentral ng Pilipinas 1,171,797,000.00
b. Loans and Receivables - Others 1,947,035,520.63
8. Other Financial Assets 56,619,675.24
9. Bank Premises, Furniture, Fixture and Equipment - net 3,235,028.04
10. Other Assets - Net 11,375,675.01
11. Due from Head Office/Branches/Agencies (Phil. Branch of foreign bank) 1,543,955,642.30
TOTAL ASSETS 8,684,903,607.33
LIABILITIES
1. Deposit Liabilities 4,852,264,599.29
2. Other Financial Liabilities 101,213,815.62
e 4,657,005.70
3. Other Liabilities 3.099.271.042.83
4. Due to Head Office/Branches/Agencies (Phil. Branch of foreign bank) T
TOTAL LIABILITIES 8,057,406,463.44
STOCKHOLDERS' EQUITY
1. Capital Stock -
2. Other Capital Accounts 135,747,143.89
3. Retained Earnings -
4. Assigned Capital 491,750,000.00
TOTAL STOCKHOLDERS' EQUITY 627,497,143.89
TOTAL LIAB. & CAPITAL ACCOUNTS 8,684,903,607.33
CONTINGENT ACCOUNTS
1. Performance Standby Letters of Credit 581,556,044.99
2. Commercial Letters of Credit 10,580,425.20
3. Others 1,321,550,544.90
TOTAL CONTINGENT ACCOUNTS 1,913,687,015.09
OTHER INFORMATION
Compliance with Magna Carta -
a. 6% Small Enterprises 6.11
b. 2% Medium Enterprises 2.18
NonrPerforming Loans (NPLs) 4,744,530.72
Ratio of NonPerforming Loans to Total Loan Portfolio (NPL to TLP) 0.15
General Provision for Loan Losses 33,436,903.36
Return on Equity (ROE) (%) 8.94
DOSRI loans and receivables 774,200.00
Ratio of DOSRI loans and receivables to TLP (%) 0.02
Capital Adequacy Ratio (Solo Basis) -
a. Tier 1 (Solo Basis) 49.13
b. Total (Solo Basis) 49.13

22 Y Supervisory Data Center



| 5923 0] Statement of Condition (20074 12€ 312)
(+H4]: Peso)

ASSETS

1. Cash and Cash Items 8,318,783.84
2. Due from Bangko Sentral 61,013,543.31
3. Due from Other Banks 102,538,412.56
4. Financial Assets at Fair Value through Profit or Loss 741,000.00
5. Available for Sale Financial Assets Net 1,050,000.00
6. Held to Maturity (HTM) Financial Assets - Net 6,719,805.43
7. Unquoted Debt Securities Classified as Loans - Net 208,590,608.89
8. Investments in NomrMarketable Equity Security - Net 150,000.00
9. Loans and Receivables — Net 698,819,329.40
a. Interbank Loans Receivables 351,000,000.00
b. Loans and Receivables - Others 347,819,329.40
10. Other Financial Assets 14,999,259.86
11. Bank Premises, Furniture, Fixture and Equipment - Net 113,881,218.52
12. Real and Other Properties Acquired - Net 29,687,025.26
13. Other Assets — Net 24.309,317.67
TOTAL ASSETS 1,270,818,304.74
LIABILITIES

1. Deposit Liabilities 882,333,099.27
2. Due to Other Banks 2,346,593.63
3. Other Financial Liabilities 19,202,582.02
4. Other Liabilities 8,211,612.77
TOTAL LIABILITIES 912,093,887.69
STOCKHOLDERS' EQUITY

1. Capital Stock 365,000,000.00
2. Other Capital Account 20,414,323.57
3. Retained Earnings (26,689,906.52)
4. Assigned Capital -
TOTAL STOCKHOLDERS' EQUITY 358,724,417.05
TOTAL LIABILITIES & STOCKHOLDERS' EQUITY 1,270,818,304.74
CONTINGENT ACCOUNTS

Others 894,902.72
TOTAL CONTINGENT ACCOUNT 894,902.72
OTHER INFORMATION

Compliance with Magna carta 0.00
a. Deposits of Government 6.78
b. Deposits of Banks 8.44
NonrPerforming Loans (NPLs) 38,855,663.89
Ratio of NonPerforming Loan to Total Loan Portfolio 5.33
Classified Loans and Other Risk Assets 219,529,537.83
Specific Provisions for Loan Losses 27,695,248.84
Return on Equity (ROE) 6.11
DOSRI Loans and Receivables 1,214,216.83
Capital Adequacy Ratio (CAR on Solo Basis) under Circular No. 538 0.00
a. Tier 1 (Solo Basis) 60.78
b. Total (Solo Basis) 60.78

A= Supervisory Data Center
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1) G332

- Roberto G, Medina 2007, BUSINESS FINANCE, REX Book Store INC,

- Knowing the Philippine Stock Exchange A Guide for Investors, Philippine
Stock Exchange

- 2007 Philippine Statistical Year Book National Statistical Coordination

Board

2007 Updated on BSP Supervised/Regulated Financial Institutions

Bangko Sentral ng Pilipinas Supervision and Examination Sector

2) A7) P&
- BizNews Asia 2008 May 26 — June 23, 2008
- THE REPORT (The Philippines 2008) Oxford Business Group

3) Aluyt TEA R/ IA
- Status Report on the Philippine Financial System 2007 Bangko Sentral

ng Pilipinas
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- General Banking Law 2000 Bangko Sentral ng Pilipinas

- The Corporation Code of the Philippine

- Securities Regulation Code

- Colliers International Market Overview 2008

- Doing Business in the Philippines SGV & Co (A member practice of
ERNST & YOUNG GLOBAL)

- Doing Business and Investing in the Philippines IslaLipana & Co (A
member firm of PRICEWATERHOUSECOOPERS)

- How to invest in the Philippines (A business Guide 2007 Edition)
IslaLipana & Co (A member firm of PRICEWATERHOUSECOOPERS)

4) AE7|14

- “GSIS posts record performance’ BusinessWorld (May 30-31, 2008)

- “Moody’s upgrades RCBC’s financial strength rating” BusinessWorld
(June 3, 2008)

5) Website

- www, bsp.gov.ph (Bangko Sentral ng Pilipinas)

- www,sec.gov.ph (Securities and Exchange Commission)

- www,pse.com, ph (Philippine Stock Exchange)

- www,pdex, com, ph (Philippine Dealing & Exchange Corporation.)
- www,census,.gov.ph (National Statistics Office)

- www,dti.gov.ph (Department of Trade & Industry)

- www,tongyang.com, ph (Tong Yang Bank)

- www, world-exchanges.org (World Exchange Organization)
- www.bdo.com,ph (Banco do Oro)

- www,. manilastandardtoday.com (Manila Standard Today)
- www,bir gov.ph (Bureau of Internal Revenue)

- www_hlurb.gov.ph (Housing and Land Use Regulatory Board)
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A& 3] ¥ (Non—Exchange Broker Dealer) 1% 9] o H

ii, Z¥EAYPLE YA AL, ZAAHNEZ sl= 7]H(clearing trading
participant)Q1X] T wjujAE =7 7]Z(non-clearing trading

participant) @1 ] T A]

iii, SdAHME shdd d5 g 7IHe]l AF=/d7 ¥ (market making) &

v, WA B AL, o] FUAN U AR ARE AHgEA
v, FUARE BN wmL wARL Y B8] 0RAYFY (proprietary
share), 4] E& AT A=A ofyE YR AF we A

] €& (government securities eligible dealers —GSED)9IZ] o] &

AN W oo AW H& 2FA ofdjer 2L foli 4T T3]
A HE S ouE AW ()7Y4 3 U(Exchange member)

AP A A ZoJA(Exchange Trading Participant)@} s sy, (2) H]| 7
P HE v AN wfjujFI A A} FARMe|uE A d
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The Lawphil Project — Arellano Law Foundation
REPUBLIC ACT No. 8799 July 19, 2000
THE SECURITIES REGULATION CODE

REPUBLIC ACT NO. 8799
THE SECURITIES REGULATION CODE
Be it enacted by the Senate and the House of Representative of
the Philippines in the Congress assembled:

CHAPTER |

TITLE AND DEFINITIONS
Section 1.7/t/le. — This shall be known as "The Securities Regulation Code"

Section 2.Declaration of State Folicy. The State shall establish a socially
conscious, free market that regulates itself, encourage the widest participation
of ownership in enterprises, enhance the democratization of wealth, promote
the development of the capital market, protect investors, ensure full and fair
disclosure about securities, minimize if not totally eliminate insider trading and
other fraudulent or manipulative devices and practices which create distortions
in the free market. To achieve these ends, this Securities Regulation Code is
hereby enacted.

Section 3.Definition of Terms. — 3.1. "Securities" are shares, participation or
interests in a corporation or in a commercial enterprise or profit-making
venture and evidenced by a certificate, contract, instruments, whether written
or electronic in character. It includes:

(a) Shares of stocks, bonds, debentures, notes evidences of indebtedness,
asset—backed securities;

(b) Investment contracts, certificates of interest or participation in a profit
sharing agreement, certifies of deposit for a future subscription;

(c) Fractional undivided interests in oil, gas or other mineral rights;

(d) Derivatives like option and warrants;

(e) Certificates of assignments, certificates of participation, trust certificates,
voting trust certificates or similar instruments

(f) Proprietary or nonproprietary membership certificates in corporations; and

(g) Other instruments as may in the future be determined by the Commission.
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3.2.
3.3.

3.4.

3.5.

3.6.

3.7.

3.8.

3.9.

3.10

3.11.

3.12.

3.13.

3.14.

"Issuer" is the originator, maker, obligor, or creator of the security.
"Broker" is a person engaged in the business of buying and selling
securities for the account of others.

"Dealer" means many person who buys sells securities for his/her own
account in the ordinary course of business.

"Associated person of a broker or dealer" is an employee therefor whom,
directly exercises control of supervisory authority, but does not include a
salesman, or an agent or a person whose functions are solely clerical or
ministerial.

"Clearing Agency" is any person who acts as intermediary in making
deliveries upon payment effect settlement in securities transactions.
"Exchange" is an organized market place or facility that brings together
buyers and sellers and executes trade of securities and/or commodities.
"Insider" means (a) the issuer; (b) a director or officer (or any person
performing similar functions) of, or a person controlling the issuer: gives
or gave him access to material information about the issuer or the
security that is not generally available to the public; (d) A government
employee, director, or officer of an exchange, clearing agency and/or
self-regulatory organization who has access to material information about
an issuer or a security that is not generally available to the public; or (e)
a person who learns such information by a communication from any
forgoing insiders.

"Pre-need plans" are contracts which provide for the performance of
future services of or the payment of future monetary considerations at
the time actual need, for which plan holders pay in cash or installment
at stated prices, with or without interest or insurance coverage and
includes life, pension, education, interment, and other plans which the
Commission may from time to time approve.

. "Promoter" is a person who, acting alone or with others, takes initiative
in founding and organizing the business or enterprise of the issuer and
receives consideration therefor.

"Prospectus" is the document made by or an behalf of an issuer,
underwriter or dealer to sell or offer securities for sale to the public
through registration statement filed with the Commission.

"Registration statement" is the application for the registration of
securities required to be filed with the Commission.

"Salesman" is a natural person, employed as such as an agent, by a
dealer, issuer or broker to buy and sell securities.

"Uncertificated security" is a security evidenced by electronic or similar
records.
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3.15. "Underwriter" is a person who guarantees on a firm commitment and/or
declared best effort basis the distribution and sale of securities of any
kind by another company.

CHAPTER I

SECURITIES AND EXCHANGE COMMISSION

Section 4. Administrative Agency. 4.1. This Code shall be administered by the
Security and Exchange Commission (hereinafter referred to as the
"Commission") as a Collegial body, composed of a chairperson and (4)
Commissioners, appointed by the President for a term of (7) seven vyears
each and who shall serves as such until their successor shall have been
appointed and qualified. A Commissioner appointed to fill a vacancy occurring
prior to the expiration of the term for which his/her predecessor was
appointed, shall serve only for the unexpired portion of their terms under
Presidential Decree No. 902-A. Unless the context indicates otherwise, the
term "Commissioner" includes the Chairperson.

4.2. The Commissioners must be natural-born citizens of the Philippines, at
least forty (40) years of age for the Chairperson and at least thirty—five (35)
years of age for the Commissioners, of good moral character, or
unquestionable integrity, of known probity and patriotism, and with recognized
competence in social and economic disciplines: Provided, That the majority of
Commissioners, including the Chairperson, shall be members of the Philippine
Bar.

4.3. The chairperson is chief executive officer of the Commission. The
Chairperson shall execute and administer the policies, decisions, orders and
resolutions approved by the Commission and shall have the general executive
direction and supervision of the work and operation of the Commission and
its members, bodies, boards, offices, personnel and all its administrative
business.

4.4, The salary of the Chairperson and the Commissioners shall be fixed by
the President of the Philippines based on the objective classification system,
at a sum comparable to the members of the Monetary Board and
commensurate importance and responsibilities attached to the position.
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4.5. The Commission shall hold meetings at least once a week for the
conduct of business or as often as may be necessary upon the call of the
Chairperson or upon the request of (3) Commissioners. The notice of the
meeting shall be given to all Commissioners and the presence of three (3)
Commissioners shall constitute a quorum. In the absence of the Chairperson,
the most senior Commissioner shall act as presiding officer of the meeting.

4.6. The Commission may, for purposes of efficiency, delegate any of its
functions to any department of office of the Commission, an individual
Commissioner or staff member of the Commission except its review or
appellate authority and its power to adopt, alter and supplement any rule or
regulation.

The commission may review upon its own initiative or upon the petition of
any interested party any action of any department or office, individual
Commissioner, or staff member of the Commission.

Section 5. Powers and Functions of the Commission. 5.1. The commission
shall act with transparency and shall have the powers and functions provided
by this code, Presidential Decree No. 902-A, the Corporation Code, the
Investment Houses law, the Financing Company Act and other existing laws.
Pursuant thereto the Commission shall have, among others, the following
powers and functions:

(a) Have jurisdiction and supervision over all corporations, partnership or
associations who are the grantees of primary franchises and/or a license
or a permit issued by the Government;

(b) Formulate policies and recommendations on issues concerning the
securities market, advise Congress and other government agencies on all
aspect of the securities market and propose legislation and amendments
thereto;

(c) Approve, reject, suspend, revoke or require amendments to registration
statements, and registration and licensing applications;

(d) Regulate, investigate or supervise the activities of persons to ensure
compliance;

(e) Supervise, monitor, suspend or take over the activities of exchanges,
clearing agencies and other SROs;

(f) Impose sanctions for the violation of laws and rules, regulations and
orders, and issued pursuant thereto;

(g) Prepare, approve, amend or repeal rules, regulations and orders, and
issue opinions and provide guidance on and supervise compliance with
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such rules, regulation and orders;

(h) Enlist the aid and support of and/or deputized any and all enforcement
agencies of the Government, civil or military as well as any private
institution, corporation, firm, association or person in the implementation
of its powers and function under its Code;

(i) Issue cease and desist orders to prevent fraud or injury to the investing
public;

(j) Punish for the contempt of the Commission, both direct and indirect, in
accordance with the pertinent provisions of and penalties prescribed by
the Rules of Court;

(k) Compel the officers of any registered corporation or association to call
meetings of stockholders or members thereof under its supervision;

(I) Issue subpoena duces tecum and summon witnesses to appear in any
proceedings of the Commission and in appropriate cases, order the
examination, search and seizure of all documents, papers, files and
records, tax returns and books of accounts of any entity or person under
investigation as may be necessary for the proper disposition of the cases
before it, subject to the provisions of existing laws;

(m) Suspend, or revoke, after proper notice and hearing the franchise or
certificate of registration of corporations, partnership or associations,
upon any of the grounds provided by law; and

(n) Exercise such other powers as may be provided by law as well as those
which may be implied from, or which are necessary or incidental to the
carrying out of, the express powers granted the Commission to achieve
the objectives and purposes of these laws.

5.2. The Commissions jurisdiction over all cases enumerated under section 5
of Presidential Decree No. 902-A is hereby transferred to the Courts of
general jurisdiction or the appropriate Regional Trial Court: Provided, That the
Supreme Court in the exercise of its authority may designate the Regional
Trial Court branches that shall exercise jurisdiction over the cases. The
Commission shall retain jurisdiction over pending cases involving
intra—corporate disputes submitted for final resolution which should be
resolved within one (1) year from the enactment of this Code. The
Commission  shall retain jurisdiction over pending suspension  of
payment/rehabilitation cases filed as of 30 June 2000 until finally disposed.

Section 6./nademnification and Responsibilities of Commissioners 6.1. The
Commission shall indemnify each Commissioner and other officials of the
Commission, including personnel performing supervision and examination
functions for all cost and expenses reasonably incurred by such persons in
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connection with any civil or criminal actions, suits or proceedings to be liable
for gross negligence or misconduct. In the event of settlement or
compromise, indemnification shall be provided only in connection with such
matters covered by the settlement as to which the Commission is advised by
external counsel that the persons to be indemnified did not commit any gross
negligence or misconduct. The costs and expenses incurred in defending the
aforementioned action, suit or proceeding may be paid by the Commission in
advance of the final disposition of such action, suit or proceeding upon
receipt of an undertaking by or on behalf of the Commissioner, officer or
employee to repay the amount advanced should it ultimately be determined by
the Commission that he/she is not entitled to be indemnified as provided in
this subsection.

6.2. The Commissioners, officers and employees of the Commission who
willfully violate this Code or who are guilty of negligence, abuse or acts of
malfeasance or fail to exercise extraordinary diligence in the performance of
their duties shall be held liable for any loss or injury suffered by the
Commission or other institutions such as a result of such violation,
negligence, abuse, or malfeasance, or failure to exercise extraordinary
diligence. Similar responsibility shall apply to the Commissioners, officers and
employees of the Commission for (1) the disclosure of any information,
discussion or resolution of the Commission of a confidential nature, or about
the confidential operations of the Commission unless the disclosure is in
connection with the performance of official functions with the Commission or
prior authorization of the Commissioners; or (2) the use of such information
for personal gain or to the detriment of the government, the Commission or
third parties: Provided, however, That any data or information required to be
submitted to the President and/or Congress or its appropriate committee, or
to be published under the provisions of this Code shall not be considered
confidential.

Section 7.Reorganization. 7.1. To achieve the goals of this Code, consistent
with the Civil Service laws, the Commission is hereby authorized to provide
for its reorganization, to streamline its structure and operations, upgrade its
human resource component and enable it to more efficiently and effectively
perform its functions and exercise its power under this Code.

7.2. All positions of the Commissions shall be governed by a compensation

and position classification system and qualification standards approved by the
Commission based on comprehensive job analysis and audit of actual duties
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and personal responsibilities. The compensation plan shall be comparable with
the prevailing compensation plan in the Bangko Sentral ng Pilipinas and other
government financial institutions and shall be subject to periodic review by the
Commission no more than once every two (2) years without prejudice to
yearly merit review or increases based on productivity and efficiency. The
Commission shall, therefore, be exempt from laws, rules, and regulations on
compensation, position classification and qualifications standards. The
Commission shall, however, endeavor to make its system conform as closely
as possible with the principles under the Compensation and Position
Classification Act of 1989 (Republic Act. 6758, as amended).

CHAPTER Il

REGISTRATION OF SECURITIES

Section 8.Requirement of Registration of Securities. 8.1. Securities shall not
be sold or offered for sale or distribution within the Philippines, without a
registration statement duly filed with and approved by the Commission. Prior
to such sale, information on the securities, in such form and with such
substance as the Commission may prescribe, shall be made available to each
prospective purchaser.

8.2. The Commission may conditionally approve the registration statement
under such terms as it may deem necessary.

8.3. The Commission may specify the terms and conditions under which any
written communication, including any summary prospectus, shall be deemed
not to constitute an offer for sale under this Section.

8.4. A record of the registration of securities shall be kept in Register
Securities in which shall be recorded orders entered by the Commission with
respect such securities. Such register and all documents or information with
the respect to the securities registered therein shall be open to public
inspection at reasonable hours on business days.

8.5. The Commission may audit the financial statements, assets and other
information of firm applying for registration of its securities whenever it deems
the same necessary to insure full disclosure or to protect the interest of the
investors and the public in general.
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Section 9.Exempt Securities. 9.1. The requirement of registration under
Subsection 8.1 shall not as a general rule apply to any of the following
classes of securities:

(a) Any security issued or guaranteed by the Government of the Philippines,
or by any political subdivision or agency thereof, or by any person
controlled or supervised by, and acting as an instrumentality of said
Government.

(b) Any security issued or guaranteed by the government of any country with
which the Philippines maintains diplomatic relations, or by any state,
province or political subdivision thereof on the basis of reciprocity:
Provided, That the Commission may require compliance with the form and
content for disclosures the Commission may prescribe.

(c) Certificates issued by a receiver or by a trustee in bankruptcy duly
approved by the proper adjudicatory body.

(d) Any security or its derivatives the sale or transfer of which, by law, is
under the supervision and regulation of the Office of the Insurance
Commission, Housing and Land Use Rule Regulatory Board, or the Bureau
of Internal Revenue.

(e) Any security issued by a bank except its own shares of stock.

9.2. The Commission may, by rule or regulation after public hearing, add to
the foregoing any class of securities if it finds that the enforcement of this
Code with respect to such securities is not necessary in the public interest
and for the protection of investors.

Section 10.Exempt Transactions. 10.1. The requirement of registration under
Subsection 8.1 shall not apply to the sale of any security in any of the
following transactions:

(a) At any judicial sale, or sale by an executor, administrator, guardian or
receiver or trustee in insolvency or bankruptcy.

(b) By or for the account of a pledge holder, or mortgagee or any of a
pledge lien holder selling of offering for sale or delivery in the ordinary
course of business and not for the purpose of avoiding the provision of
this Code, to liquidate a bonafide debt, a security pledged in good faith
as security for such debt.

(c) An isolated transaction in which any security is sold, offered for sale,
subscription or delivery by the owner therefore, or by his representative
for the owners account, such sale or offer for sale or offer for sale,
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(e)

(f)

(9)

(h)

(i)

subscription or delivery not being made in the course of repeated and
successive transaction of a like character by such owner, or on his
account by such representative and such owner or representative not
being the underwriter of such security.

The distribution by a corporation actively engaged in the business
authorized by its articles of incorporation, of securities to its stockholders
or other security holders as a stock dividend or other distribution out of
surplus.

The sale of capital stock of a corporation to its own stockholders
exclusively, where no commission or other remuneration is paid or given
directly or indirectly in connection with the sale of such capital stock.
The issuance of bonds or notes secured by mortgage upon real estate or
tangible personal property, when the entire mortgage together with all the
bonds or notes secured thereby are sold to a single purchaser at a single
sale.

The issue and delivery of any security in exchange for any other security
of the same issuer pursuant to a right of conversion entitling the holder
of the security surrendered in exchange to make such conversion:
Provided, That the security so surrendered has been registered under this
Code or was, when sold, exempt from the provision of this Code, and
that the security issued and delivered in exchange, if sold at the
conversion price, would at the time of such conversion fall within the
class of securities entitled to registration under this Code. Upon such
conversion the par value of the security surrendered in such exchange
shall be deemed the price at which the securities issued and delivered in
such exchange are sold.

Brokers transaction, executed upon customers orders, on any registered
Exchange or other trading market.
Subscriptions for shares of the capitals stocks of a corporation prior to the
incorporation thereof or in pursuance of an increase in its authorized
capital stocks under the Corporation Code, when no expense is incurred,
or no commission, compensation or remuneration is paid or given in
connection with the sale or disposition of such securities, and only when
the purpose for soliciting, giving or taking of such subscription is to
comply with the requirements of such law as to the percentage of the
capital stock of a corporation which should be subscribed before it can be
registered and duly incorporated, or its authorized, capital increase.
The exchange of securities by the issuer with the existing security holders
exclusively, where no commission or other remuneration is paid or given
directly or indirectly for soliciting such exchange.
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(k) The sale of securities by an issuer to fewer than twenty (20) persons in
the Philippines during any twelve—month period.
() The sale of securities to any number of the following qualified buyers:

i) Bank;

ii) Registered investment house;

iii) Insurance company;

iv) Pension fund or retirement plan maintained by the Government of the
Philippines or any political subdivision thereof or manage by a bank or
other persons authorized by the Bangko Sentral to engage in trust
functions;

(v) Investment company or;

(vi) Such other person as the Commission may rule by determine as

qualified buyers, on the basis of such factors as financial

sophistication, net worth, knowledge, and experience in financial and
business matters, or amount of assets under management.

(
(
(
(

10.2. The Commission may exempt other transactions, if it finds that the
requirements of registration under this Code is not necessary in the public
interest or for the protection of the investors such as by the reason of the
small amount involved or the limited character of the public offering.

10.3. Any person applying for an exemption under this Section, shall file with
the Commission a notice identifying the exemption relied upon on such form
and at such time as the Commission by the rule may prescribe and with such
notice shall pay to the Commission fee equivalent to one-tenth (1/10) of one
percent (1%) of the maximum value aggregate price or issued value of the
securities.

Section 11.Commodity Futures Contracts. — No person shall offer, sell or
enter into commodity futures contracts except in accordance with the rules,
regulations and orders the Commission may prescribe in the public interest.
The Commission shall promulgate rules and regulations involving commodity
futures contracts to protect investors to ensure the development of a fair and
transparent commodities market.

Section 12.Proceaqure of Registration Securities. — 12.1. All securities required

to be registered under Subsection 8. | shall be registered through the filing by
the issuer in the main office of the Commission, of a sworn registration
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statement with the respect to such securities, in such form and containing
such information and document as the Commission prescribe. The registration
statement shall include any prospectus required or permitted to be delivered
under Subsections 8.2, 8.3, and 8.4.

12.2. In promulgating rules governing the content of any registration statement
(including any prospectus made a part thereof or annex thereto), the
Commission may require the registration statement to contain such information
or documents as it may, by rule, prescribe. It may dispense with any such
requirements, or may require additional information or documents, including
written information from an expert, depending on the necessity thereof or their
applicability to the class of securities sought to be registered.

12.3. The information required for the registration of any kind, and all
securities, shall include, among others, the effect of the securities issue on
ownership, on the mix of ownership, especially foreign and local ownership.

12.4. The registration statement shall be signed by the issuers executive
officer, its principal operating officer, its principal financial officer, its
comptroller, its principal accounting officer, its corporate secretary, or persons
performing similar functions accompanied by a duly verified resolution of the
board of directors of the issuer corporation. The written consent of the expert
named as having certified any part of the registration statement or any
document used in connection therewith shall also be filed. Where the
registration statement shares to be sold by selling shareholders, a written
certification by such selling shareholders as to the accuracy of any part of
the registration statement contributed to by such selling shareholders shall be
filed.

12.5. (a) Upon filing of the registration statement, the issuer shall pay to the
Commission a fee of not more than one-tenth (1/10) of one per centum (1%)
of the maximum aggregate price at which such securities are proposed to be
offered. The Commission shall prescribe by the rule diminishing fees in
inverse proportion the value of the aggregate price of the offering.

(b) Notice of the filing of the registration statement shall be immediately
published by the issuer, at its own expense, in two (2) newspapers of general
circulation in the Philippines, once a week for two (2) consecutive weeks, or
in such other manner as the Commission by the rule shall prescribe, reciting
that a registration statement for the sale of such securities has been filed,
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and that aforesaid registration statement, as well as the papers attached
thereto are open to inspection at the Commission during business hours, and
copies thereof, photostatic or otherwise, shall be furnished to interested
parties at such reasonable charge as the Commission may prescribe.

12.6. Within forty-five (45) days after the date of filing of the registration
statement, or by such later date to which the issuer has consented, the
Commission shall declare the registration statement effective or rejected,
unless the applicant is allowed to amend the registration statement as
provided in Section 14 hereof. The Commission shall enter an order declaring
the registration statement to be effective if it finds that the registration
statement together with all the other papers and documents attached thereto,
is on its face complete and that the requirements have been complied with.
The Commission may impose such terms and conditions as may be
necessary or appropriate for the protection of the investors.

12.7. Upon affectivity of the registration statement, the issuer shall state
under oath in every prospectus that all registration requirements have been
met and that all information are true and correct as represented by the issuer
or the one making the statement. Any untrue statement of fact or omission to
state a material fact required to be stated herein or necessary to make the
statement therein not misleading shall constitute fraud.

Section 13.Regjection and Revocation of Registration of Securities. 13.1. The
Commission may reject a registration statement and refuse registration of the
security there—under, or revoke the affectivity of a registration statement and
the registration of the security there—under after the due notice and hearing
by issuing an order to such effect, setting forth its finding in respect thereto,
if it finds that:

(a) The issuer:

(i) Has been judicially declared insolvent;

(i) Has violated any of the provision of this Code, the rules promulgate
pursuant thereto, or any order of the Commission of which the issuer
has notice in connection with the offering for which a registration
statement has been filed

(i) Has been or is engaged or is about to engage in fraudulent
transactions;

(iv) Has made any false or misleading representation of material facts in
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any prospectus concerning the issuer or its securities;

(v) Has failed to comply with any requirements that the Commission may
impose as a condition for registration of the security for which the
registration statement has been filed; or

(b) The registration statement is on its face incomplete or inaccurate in any
material respect or includes any untrue statements of a material fact
required to be stated therein or necessary to make the statement therein
not misleading; or

(c) The issuer, any officer, director or controlling person performing similar
functions, or any under writer has been convicted, by a competent
judicial or administrative body, upon plea of guilty, or otherwise, of an
offense involving moral turpitude and /or fraud or is enjoined or restrained
by the Commission or other competent or administrative body for
violations of securities, commodities, and other related laws.

For the purposes of this subsection, the term "competent judicial or
administrative body" shall include a foreign court of competent jurisdiction as
provided for under Rules of Court.

13.2. The Commission may compel the production of all the books and
papers of such issuer, and may administer oaths to, and examine the officers
of such the issuer or any other person connected therewith as to its business
and affairs.

13.3. If any issuer shall refuse to permit an examination to be made by the
Commission, its refusal shall be ground for the refusal or revocation of the
registration of its securities.

13.4. If the Commission deems its necessary, it may issue an order
suspending the offer and sale of the securities pending any investigation. The
order shall state the grounds for taking such action, but such order of
suspension although binding upon the persons notified thereof, shall be
deemed confidential, and shall not be published. Upon the issuance of the
suspension order, no further offer or sale of such security shall be made until
the same is lifted or set aside by the Commission. Otherwise, such sale shall
be void.

13.5. Notice of issuance of such order shall be given to the issuer and every
dealer and broker who shall have notified the Commission of an intention to
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sell such security.

13.6. A registration statement may be withdrawn by the issuer only with the
consent of the Commission.

Section 14.Amendment to the Registration Statement. 14.1. If a registration
statement is on its face incomplete or inaccurate in any material respect, the
Commission shall issue an order directing the amendment of the registration
statement. Upon compliance with such order, the amended registration
statement shall become effective in accordance with the procedure mentioned
in Subsection 12.6 hereof.

14.2. An amendment filed prior to the effective date of the registration
statement shall recommence the forty—five (45) day period within which the
Commission shall act on a registration statement. An amendment filed after
the effective date of the registration statement shall become effective only
upon such date as determined by the Commission.

14.3. If any change occurs in the facts set forth in a registration statement,
the issuer shall file an amendment thereto setting forth the change.

14.4. If, at any time, the Commission finds that the registration statement
contains any false statement or omits to state any fact required to be stated
therein or necessary to make the statements therein not misleading, the
Commission may conduct an examination, and, after due notice and hearing,
issue an order suspending the affectivity registration statement. If the
statement is duly amended, the suspension order may be lifted.

14.5. In making such examination the Commission or any officer or officers
designated by it may administer oaths and affirmations and shall have access
to, and may demand the production of, any books, records or documents
relevant to the examination. Failure of the issuer, underwriter, or any other
person to cooperate, or his obstruction or refusal to undergo an examination,
shall be a ground for the issuance of a suspension order.

Section 15.Suspension of Registration. — 15.1. If at any time, the information
contained in the registration statement filed is or has become misleading,
incorrect, inadequate or incomplete in any material respect, or the sale or
offering for sale of the security registered thereunder may work or tend to
work a fraud, the Commission may require from the issuer such further

- 136 —



information as may in its judgement be necessary to enable the Commission
to ascertain whether the registration of such security should be revoked on
any ground specified in this Code. The Commission may also suspend the
right to sell and offer for the sale such security pending further investigation,
by entering an order specifying the grounds for such action, and by notifying
the issuer, underwriter, dealer or broker known as participating in such
offering.

15.2. The refusal to furnish information required by the Commission may be a
ground for the issuance of an order of suspension pursuant to Subsection
15.1. Upon the issuance of any such order and notification to the issuer,
underwriter, dealer or broken know as participating in such offering, no further
offer or sale of any such security shall be made until the same is lifted or
set aside by the Commission. Otherwise such sale shall be void.

15.3. Upon issuance of an order of suspension, the Commission shall
conduct a hearing. If the Commission determines that the sale of any security
should be revoked is shall issue an order prohibiting sale of such security.

15.4. Until the issuance of a final order, the suspension of the right to sell,
though binding upon the persons notified there of, shall be deemed
confidential, and shall not be published, unless it shall appear that the order
of suspension has been violated after notice. If, however, the Commission
finds that the sale of the security will neither be fraudulent nor result in fraud,
it shall forthwith issue an order revoking the order of suspension, and such
security shall be restored to its status as a registered security as of the date
of such order of suspension.

CHAPTER IV

REGULATION OF PRE-NEED PLANS

Section 16.FPre-Need Flans. No person shall sell or offer for sale to the
public any pre—need plan except in accordance with rules and regulations
which the Commission shall prescribe. Such rules shall regulate the sale of
pre—need plans by, among other things, requiring the registration of pre—need
plans, licensing persons involved in the sale of pre—-need plans, requiring
disclosures to prospective plan holders, prescribing advertising guidelines,
providing for uniform accounting system, reports and recording keeping with
respect to such plans, imposing capital, bonding and other financial
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responsibility, and establishing trust funds for the payment of benefits under
such plans.

CHAPTER V
REPORTORIAL REQUIREMENTS

Section 17.Periodic and Other Reports of /ssuer. 17.1. Every issuer satisfying
the requirements in Subsection 17.2 hereof shall file with the Commission:

(a) Within one hundred thirty—five (135) days, after the end of the issuers
fiscal year, or such other time as the Commission may prescribe, an
annual report which shall include, among others, a balance sheet, profit
and loss statement and statement of cash flows, for such last fiscal year,
certified public accountant, an a management discussion and analysis of
results of operation; and

(b) Such other periodical reports for interim fiscal periods and current reports
on significant developments of the issuer as the Commission may
prescribe as necessary to keep current information on the operation of
the business and financial condition of the issuer.

17.2. The reportorial requirements of Subsection 17.1 shall apply to the
following:

(a) An issuer which has sold a class of its securities pursuant to a
registration under section 12 hereof: Provided however, That the
obligation of such issuer to file reports shall be suspended for any fiscal
year after the year such registration became effective if such issuer, as
of the first day of any such fiscal year, has less than one hundred (100)
holder of such class securities or such other number as the Commission
shall prescribe and it notifies the Commission of such;

(b) An issuer with a class of securities listed for trading on an Exchange; and

(c) An issuer with assets of at least Fifty million pesos (50,000,000.00) or
such other amount as the Commission shall prescribe, and having two
hundred (200) or more holder each holding at least one hundred (100)
share of a class of its equity securities: Provided, however, That the
obligation of such issuer to file report shall be terminate ninety (90) days
after notification to the Commission by the issuer that the number of its
holders holding at least one hundred (100) share reduced to less than
one hundred (100).
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17.3. Every issuer of a security listed for trading on an Exchange a copy of
any report filed with the Commission under Subsection 17.1. hereof.

17.4. All reports (including financial statements) required to be filed with the
Commission pursuant to Subsection 17.1 hereof shall be in such form,
contain such information and be filed at such times as the Commission shall
prescribe, and shall be in lieu of any periodical or current reports or financial
statements otherwise required to be filed under the Commission shall
prescribe.

17.5. Every issuer which has a class of equity securities satisfying any of the
requirements in Subsection 17.2 shall furnish to each holder of such equity
security an annual report in such form and containing such information as the
Commission shall prescribe.

17.6. Within such period as the Commission may prescribe preceding the
annual meeting of the holders of any equity security of a class entitled to
vote at such meeting , the issuer shall transmit to such holders an annual
report in conformity with subsection 17.5.

Section 18.Reports by five per centum (5%) Holders of Equity Securities.
18.1. In every case in which an issuer satisfies the requirements of
Subsection 17.2 hereof any person who acquires directly or indirectly the
beneficial ownership of more than five of per centum (5%) of such class or
in excess of such lesser per centum as the Commission by rule may
prescribe, shall, within ten (10) days after such acquisition or such reasonable
time as fixed by the Commission, submit to the issuer of the securities, to
the Exchange where the security is traded, and to the Commission a sworn
statement containing the following information and such order information as
the Commission may require in the public interest or for the protection of
investors.

(a) The personal background, identity, residence, and citizenship of, and the
nature of such beneficial ownership by, such person and all other person
by whom or on whose behalf the purchases are effected; in the event the
beneficial owner is a juridical person, the of business of the beneficial
owner shall also be reported;

(b) If the purpose of the purchases or prospective purchases is to acquire
control of the business of the issuer of the securities, any plans or
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proposals which such persons may have that will effect a major change
in its business or corporate structure;

(c) The number of shares of such security which are beneficially owned, and
the number of shares concerning which there is a right to acquire, directly
or indirectly, by; (i) such person, and (ii) each associate of such person,
giving the background, identity, residence, and citizenship of each such
associate; and

(d) Information as to any contracts, arrangements, or understanding with any
person with respect to any securities of the issuer including but not
limited to transfer, joint ventures, loan or option arrangements, puts or
call guarantees or division of losses or profits, or proxies naming the
persons with whom such contracts, arrangements, or understanding have
been entered into, and giving the details thereof.

18.2. If any change occurs in the facts set forth in the statements, an
amendment shall be transmitted to the issuer, the Exchange and the
Commission.

18.3. The Commission, may permit any person to file in lieu of the statement
required by subsection 17.1 hereof, a notice stating the name of such
person, the shares of any equity securities subject to Subsection 17.1 which
are owned by him, the date of their acquisition and such other information as
the commission may specify, if it appears to the commission that such
securities were acquired by such person in the ordinary course of his
business and were not acquired for the purpose of and do not have the
effect of changing or influencing the control of the issuer nor in connection
with any transaction having such purpose or effect.

CHAPTER VI

PROTECTION OF SHAREHOLDERS INTERESTS

Section 19.7ender Offers. Any person or group of persons acting in concert
who intends to acquire at least 15% of any class of any equity security of a
listed corporation of any class of any equity security of a corporation with
assets of at least fifty million pesos (50,000,000.00) and having two
hundred(200) or more stockholders at least one hundred shares each or who
intends to acquire at least thirty percent(30 and furnish the issuer, a
statement containing such of the information required in Section 17 of this
Code as the Commission may prescribe. Such person or group of persons
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shall publish all request or invitations or tender offer or requesting such
tender offers subsequent to the initial solicitation or request shall contain
such information as the Commission may prescribe, and shall be filed with
the Commission and sent to the issuer not alter than the time copies of such
materials are first published or sent or given to security holders.

(a) Any solicitation or recommendation to the holders of such a security to
accept or reject a tender offer or request or invitation for tenders shall be
made in accordance with such rules and regulations as may be prescribe.

(b) Securities deposited pursuant to a tender offer or request or invitation for
tenders may be withdrawn by or on behalf of the depositor at any time
throughout the period that tender offer remains open and if the securities
deposited have not been previously accepted for payment, and at any
time after sixty (60) days from the date of the original tender offer to
request or invitation, except as the Commission may otherwise prescribe.

(c) Where the securities offered exceed that which person or group of
persons is bound or willing to take up and pay for, the securities that
are subject of the tender offers shall be taken up us nearly as may be
pro data, disregarding fractions, according to the number of securities
deposited to each depositor. The provision of this subject shall also
apply to securities deposited within ten (10) days after notice of increase
in the consideration offered to security holders, as described in
paragraph (e) of this subsection, is first published or sent or given to
security holders.

(d) Where any person varies the terms of a tender offer or request or
invitation for tenders before the expiration thereof by increasing the
consideration offered to holders of such securities, such person shall pay
the increased consideration to each security holder whose securities are
taken up and paid for whether or not such securities have been taken up
by such person before the variation of the tender offer or request or
invitation.

19.2. It shall be lawful for any person to make any untrue statement of a
material fact or omit to state any material fact necessary in order to make the
statements made in the light of the circumstances under which they are
made, not mis—leading, or to engaged to any fraudulent, deceptive or
manipulative acts or practices, in connection with any tender offer or request
or invitation for tenders, or any solicitation for any security holders in
opposition to or in favor of any such favor of any such offer, request, or
invitation. The Commission shall, for the purposes of this subsection, define
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and prescribe means reasonably designed to prevent, such acts and practices
as are fraudulent, deceptive and manipulative.

Section 20.FProxy solicitations. — 20.1. Proxies must be issued and proxy
solicitation must be made in accordance with rules and regulations to be
issued by the Commission;

20.2. Proxies must be in writing, signed by the stockholder or his duly
authorized representative and file before the scheduled meeting with the
corporate secretary.

20.3. Unless otherwise provided in the proxy, it shall be valid only for the
meeting for which it is intended. No proxy shall be valid only for the meting
for which it is intended. No proxy shall be valid and effective for a period
longer than five (5) years at one time.

20.4. No broker or dealer shall give any proxy, consent or any authorization,
in respect of any security carried for the account of the customer, to a
person other than the customer, without written authorization of such
customer.

20.5. A broker or dealer who holds or acquire the proxy for at least ten
percent (10%) or such percentage as the commission may prescribe of the
outstanding share of such issuer, shall submit a report identifying the
beneficial owner of ten days after such acquisition, for its own account or
customer, to the issuer of security, to the exchange where the security is
traded and to the Commission.

Section 21.Fees of Tender Offers and Certain Proxy Solicitations. At the time
of filling with the Commission of any statement required under Section 19 for
any tender offer or Section 72.2 for issuer purchases, or Section 20 for proxy
or consent solicitation, The Commission may require that the person making
such filing pay a fee of not more than one-tenth (1/10)

21.1. The propose aggregate purchase price in the case of a transaction
under Section 20 or 72.2; or

21.2. The proposed payment in cash, and ion value of any securities or

property to be transferred in the acquisition, merger or consolidating, or the
cash and value of any securities proposed to be received upon the sale
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disposition of such assets in the case of a solicitation under Section 20. The
Commission shall prescribe by rule diminishing fees in inverse proportion to
the value of the aggregate price of the offering.

Section 22./nternal Record Keeping and Accounting Control. — Every issuer
which has a class of securities that satisfies the requirements of Subsection
17.2 shall:

22.1. Device and maintain a system of internal accounting controls sufficient
to provide reasonable assurance that: (a) Transactions and access to assets
are pursuant to management authorization; (b) Financial statements are
provided in conformity with generally accepted accounting principles that are
adopted by the Accounting standards council and the rules promulgated by
the Commission with the regard to the preparation of the financial statements;
and (c) Recorded assets are compared with existing assets at reasonable
intervals and differences are reconciled.

Section 283.7ransactions of Directors officers and Principal Stockholders.

23.1. Every person who is directly or indirectly the beneficial owner of more
than ten per centum (10%) of any class of any equity security which satisfies
the requirements of subsection 17.2, or who is a director or an officer of the
issuer of such security, shall file, at the time either such requirement is first
satisfied or after ten days after he becomes such a beneficial owner, director,
or officer, a statement form the Commission and, if such security is listed for
trading on an exchange, also with the exchange of the amount of all the
equity security of such issuer of which he is the beneficial owner, and within
ten days after the close of each calendar month thereafter, if there has been
a change in such ownership at the close of the calendar month and such
changes in his ownership as have occurred during such calendar month.

23.2. For the purpose of preventing the unfair use of information which may
have been obtained by such beneficial owner, director or officer by reason of
his relationship to the issuer, any profit realized by him from any purchase or
sale, or any sale or purchase, of any equity security of such issuer within any
period of less than (6) months unless such security was acquired in good
faith in connection with a debt previously contracted, shall inure to and be
recoverable by the issuer, irrespective of any intention of holding the security
purchased or of not repurchasing the security sold for a period exceeding six
(6) months. Suit to recover such profit may be instituted before the Regional
Trial Court by the issuer, or by the owner of any security of the issuer in the
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name and in behalf of the issuer if the issuer shall fail or refuse to bring
such suit within sixty (60) days after request or shall fail diligently to
prosecute the same thereafter, but not such shall be brought more than two
years after the date such profit was realized. This Subsection shall not be
construed to cover any transaction were such beneficial owner was not such
both time of the owner or the sale, or the sale of purchase, of the security
involved, or any transaction or transactions which the Commission by rules
and regulations may exempt as not comprehended within the purpose of this
subsection.

23.3. It shall be unlawful for any such beneficial owner, director or officer,
directly or indirectly, to sell any equity security of such issuer if the person
selling the principal: (a) Does not own the security sold: or (b) If owning the
security, does not deliver not deliver it against such sale within 20 days
thereafter, or does not within five days after such sale deposit in the mails or
the unusual channels of transportation; but no person shall be deemed to
have violated this subsection if he proves not withstanding the exercise of
good faith he was unable to make such delivery in such time, or that to do
SO would cause undue inconvenience or expense.

23.4. The provisions of subsection 23.2 shall not apply to any purchase and
sale, or sale and purchase, and the provisions of Subsection 23.3 shall not
apply to any sale, of an equity security not then or thereafter held by him
and an investment account, by a dealer in the ordinary course of his
business and incident to the establishment or maintenance by him of a
primary or secondary market, otherwise than on an Exchange, for such
security. The Commission may, by such rules and regulations as it deems
necessary or appropriate in the public interest, define and prescribe terms
and conditions with respect to securities held in an investment account and
transactions made in the ordinary course of business and incident to the
establishment or maintenance of a primary or secondary market.

CHAPTER VIl
PROHIBITIONS AND FRAUD, MANIPULATION AND INSIDER TRADING
Section 24.Manipulation of Security Prices; Devices and Practices. 24.1 1t shall

be unlawful for any person acting for himself or through a dealer or broker,
directly or indirectly:
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(a)

To create a false or misleading appearance of active trading in any listed
security traded in an Exchange of any other trading market (hereafter
referred to purposes of this Chapter as "Exchange"):

(i) By effecting any transaction in such security which involves no change in

(ii

i) By entering an order or orders for the purchase or sale of such security

the beneficial ownership thereof;

with the knowledge that a simultaneous order or orders of substantially
the same size, time and price, for the sale or purchase of any such
security, has or will be entered by or for the same or different parties;
or

(iii) By performing similar act where there is no change in beneficial

(b)

(c)

ownership.

To affect, alone or with others, a securities or transactions in securities
that: (l) Raises their price to induce the purchase of a security, whether
of the same or a different class of the same issuer or of controlling,
controlled, or commonly controlled company by others; or (iii) Creates
active trading to induce such a purchase or sale through manipulative
devices such as marking the close, painting the tape, squeezing the float,
hype and dump, boiler room operations and such other similar devices.
To circulate or disseminate information that the price of any security listed
in an Exchange will or is likely to rise or fall because of manipulative
market operations of any one or more persons conducted for the purpose
of raising or depressing the price of the security for the purpose of
inducing the purpose of sale of such security.

To make false or misleading statement with respect to any material fact,
which he knew or had reasonable ground to believe was so false or
misleading, for the purpose of inducing the purchase or sale of any
security listed or traded in an Exchange.

To effect, either alone or others, any series of transactions for the
purchase and/or sale of any security traded in an Exchange for the
purpose of pegging, fixing or stabilizing the price of such security; unless
otherwise allowed by this Code or by rules of the Commission.

24.2. No person shall use or employ, in connection with the purchase or sale
of any security any manipulative or deceptive device or contrivance. Neither
shall any short sale be effected nor any stop—loss order be executed in
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connection with the purchase or sale of any security except in accordance
with such rules and regulations as the Commission may prescribe as
necessary or appropriate in the public interest for the protection of investors.

24.3. The foregoing provisions notwithstanding, the Commission, having due
regard to the public interest and the protection of investors, may, by rules
and regulations, allow certain acts or transactions that may otherwise be
prohibited under this Section.

Section 25.Regulation of Option Trading. No member of an Exchange shall,
directly or indirectly endorse or guarantee the performance of any put, call,
straddle, option or privilege in relation to any security registered on a
securities exchange. The terms "put", "call", "straddle", "option", or "privilege"
shall not include any registered warrant, right or convertible security.

Section 26.Fraudulent Transactions. It shall be unlawful for any person,
directly or indirectly, in connection with the purchase or sale of any securities
to:

26.1. Employ any device, scheme, or artifice to defraud;

26.2. Obtain money or property by means of any untrue statement of a
material fact of any omission to state a material fact necessary in order to
make the statements made, in the light of the circumstances under which
they were made, not misleading; or

26.3. Engage in any act, transaction, practice or course of business which
operates or would operate as a fraud or deceit upon any person.

Section 27./nsider Dutly to Disclose When Trading. 27.1. 1t shall be unlawful
for an insider to sell or buy a security of the issuer, while in possession of
material information with respect to the issuer or the security that is not
generally available to the public, unless: (a) The insider proves that the
information was not gained from such relationship; or (b) If the other party
selling to or buying from the insider (or his agent) is identified, the insider
proves: (1) that he disclosed the information to the other party, or (ii) that he
had reason to believe that the other party otherwise is also in possession of
the information. A purchase or sale of a security of the issuer made by an
insider defined in Subsection 3.8, or such insiders spouse or relatives by
affinity or consanguinity within the second degree, legitimate or common-law,
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shall be presumed to have been effected while in possession of material
nonpublic information if transacted after such information came into existence
but prior to dissemination of such information to the public and the lapse of
a reasonable time for market to absorb such information: Provided, however,
That this presumption shall be rebutted upon a showing by the purchaser or
seller that he was aware of the material nonpublic information at the time of
the purchase or sale.

27.2. For purposes of this Section, information is "material nonpublic" if: (a) It
has not been generally disclosed to the public and would likely affect the
market price of the security after being disseminated to the public and the
lapse of a reasonable time for the market to absorb the information; or (b)
would be considered by a reasonable person important under the
circumstances in determining his course of action whether to buy, sell or hold
a security.

27.3. It shall be unlawful for any insider to communicate material nonpublic
information about the issuer or the security to any person who, by virtue of
the communication, becomes an insider as defined in Subsection 3.8, where
the insider communicating the information knows or has reason to believe that
such person will likely buy or sell a security of the issuer whole in possession
of such information.

27.4. (a) It shall be unlawful where a tender offer has commenced or is
about to commence for:

(i) Any person (other than the tender offeror) who is in possession of material
nonpublic information relating to such tender offer, to buy or sell the
securities of the issuer that are sought or to be sought by such tender
offer if such person knows or has reason to believe that the information is
nonpublic and has been acquired directly or indirectly from the tender
offeror, those acting on its behalf, the issuer of the securities sought or to
be sought by such tender offer, or any insider of such issuer; and

(ii) Any tender offeror, those acting on its behalf, the issuer of the securities
sought or to be sought by such tender offer, and any insider of such
issuer to communicate material nonpublic information relating to the tender
offer to any other person where such communication is likely to result in
a violation of Subsection 27.4 (a)(l).

(b) For purposes of this subsection the term "securities of the issuer sought

— 147 -



or to be sought by such tender offer" shall include any securities
convertible or exchangeable into such securities or any options or rights
in any of the foregoing securities.

CHAPTER VI
REGULATION OF SECURITIES MARKET PROFESSIONALS

Section 28.Registration of Brokers, Dealers, Salesmen and Associated
Persons. 28.1. No person shall engage in the business of buying or selling
securities in the Philippine as a broker or dealer, or act as a salesman, or an
associated person of any broker or dealer unless registered as such with the
Commission.

28.2. No registered broker or dealer shall employ any salesman or any
associated person, and no issuer shall employ any salesman, who is not
registered as such with the Commission.

28.3. The Commission, by rule or order, may conditionally or unconditionally
exempt from subsection 28.1 and 28.2 any broker, dealer, salesman,
associated person of any broker or dealer, or any class of the foregoing, as
it deems consistent with the public interest and the protection of investors.
28.4. The Commission shall promulgate rules and regulation prescribing the
qualifications for registration of each category of applicant, which shall,
among other things, require as a condition for registration that:

(a) If a natural person, the applicant satisfactorily pass a written examination
as to his proficiency and knowledge in the area of activity for which
registration is sought;

(b) In the case of a broker or dealer, the applicant satisfy a minimum net
capital as prescribed by the Commission, and provide a bond or other
security as the Commission may prescribe to secure compliance with the
provisions of this Code; and

(c) If located outside of the Philippines, the applicant files a written consent
to service of process upon the Commission pursuant to Section 65
hereof.

28.5. A broker or dealer may apply for registration by filing with the

Commission a written application in such forms and containing such
information and documents concerning such broker or dealer as the
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Commission by rule shall prescribe.

28.6. Registration of a salesman or of an associated person of a registered
broker or dealer may be made upon written application filed with the
Commission by such salesman or associated person. The application shall be
separately signed and certified by the registered broker or dealer to which
such salesman or associated person is to become affiliated, or by the issuer
in the case of a salesman employed appointed or authorized solely by such
issuer. The application shall be in such form and contain such information
and documents concerning the salesman or associated person as the
Commission by rule shall prescribe. For purposes of this Section, a salesman
shall not include any employee of an issuer whose compensation is not
determined directly or indirectly on sales of securities if the issuer.

28.7. Applications filed pursuant to Subsections 28.5 and 28.6 shall be
accompanied by a registration fee in such reasonable amount prescribed by
the Commission.

28.8. Within thirty (30) days after the filing of any application under this
Section, the Commission shall by order: (a) Grant registrations if it determines
that the requirements of this Section and the qualifications for registrations
set forth in its rules and regulations have been satisfied ; or (b) Deny said
registration.

28.9. The names and addresses of all persons approved for the registration
as brokers, dealers, associated persons or salesman and all orders of the
Commission with respect thereto shall be recorded in a Register of Securities
Market Professionals kept in the office of the Commission which shall be
open to public inspection.

28.10. Every person registered pursuant to this Section shall file with the
Commission, in such form as the Commission shall prescribe, information
necessary to keep the application for registration current and accurate,
including in the case of a broker or dealer changes in salesmen, associated
persons and owners thereof.

28.11. Every person registered pursuant to this Selection shall pay to the
Commission an annual fee at such time and in such reasonable amount as
the Commission shall prescribe. Upon notice by the Commission that such
annual fee has not been paid as required, the registration of such person
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shall be suspended until payment has been made.

28.12. The registration of a salesman or associated person shall be
automatically terminated upon the cessation of his affiliation with said
registered broker or dealer or with an issuer in the case of a salesman
employed, appointed or authorized by such issuer. Promptly following any
such cessation of affiliation, the registered broker or dealer, issuer as the
case may be, shall file with the Commission a notice of separation of such
salesman or associated person.

Section 29.Revocation, Refusal or Suspension of Registration of Brokers,
Dealers, Salesmen and Associated Persons. 29.1. Registration under Section
28 of this Code may be refused , or any registration granted thereunder may
be revoked, suspended, or limitations placed thereon, by the Commission if,
after due notice and hearing the Commission determines the application or
registrant.

(a) Has willfully violated any provision of this Code, any rule, regulation or
order made hereunder, or any other law administered by the Commission,
or in the case of a registered broker, dealer or associated persons has
failed to supervise, with a view to preventing such violation, another
person who commits such violation;

(b) Has willfully made or caused to be made a materially false or misleading
statement in any application for registration or report filed with the
Commission or a self-regulatory organization, or has willfully omitted to
state any material fact that is required to be stated therein;

(c) Has failed to satisfy the qualifications or requirements for registration
prescribed under Section 28 and the rules and regulations of the
Commission promulgated thereunder;

(d) Has been convicted, by a competent judicial or administrative body of an
offense involving moral turpitude, fraud, embezzlement, counterfeiting,
theft, estafa, misappropriation, forgery, bribery, false oath, or perjury, or
of a violation of securities, commodities, banking, real state or insurance
laws;

(e) Is enjoined or restrained by a competent judicial or administrative body
from engaging in securities, commodities, banking, real state or insurance
activities or from willfully violating laws governing such activities;

(f) Is subject to an order of a competent judicial or administrative body
refusing, revoking or suspending any registration, licensed or other permit
under this Code, the rules and regulations promulgated thereunder, any
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other law administered by the Commission;

(g) Is subject to an order of a self-regulatory organization suspending or
expelling him from membership or participating therein or from association
with a member or participant thereof;

(h) Has been found by a competent judicial or administrative body to have
willfully violated any provisions of securities, commodities, banking, real
state or insurance laws, or has willfully aided, abetted, counseled,
commanded, induced or procured such violation; or

(i) Has been judicially declared insolvent.

For purposes of this subsection, the term "competent judicial or administrative
body" shall include a foreign court of competent jurisdiction and a foreign
financial regulator.

29.2. (a) In case of charges against a salesman or associated person, notice
thereof shall also be given the broker, dealer or issuer employing such
salesman or associated person.

(b) Pending the hearing, the Commission shall have the power to order the
suspensions of such brokers, dealers, associated persons or salesmans
registration: Provided, That such order shall state the cause for such
suspension. Until the entry of a final order, the suspension of such
registration, though binding upon the persons notified thereof, shall be
deemed confidential, and shall not be published, unless it shall appear
that the order of suspension has been violated after notice.

29.3. The orders of the Commission refusing, revoking, suspending or placing
limitations on a registration as herein above provided, together with its
findings, shall be entered in the Register of Securities Market Professionals.
The suspension or revocation of the registration of a dealer or broker shall
also automatically suspend the registration of all salesmen and associated
persons affiliated with such broker or dealer. The order of the Commission
refusing, revoking, suspending or placing limitations on a registration as
herein above provided, together with its findings, shall be entered in the
Register of Securities Market Professionals. The suspension or revocation of
the registration of a dealer or broker shall also automatically suspend the
registration of a dealer or broker shall also automatically suspend the
registration of all salesmen and associated persons affiliated with such broker
or dealer.
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29.4. It shall be sufficient cause for refusal, revocation or suspension of a
brokers or dealers registrations, if any associated person thereof or any
juridical entity controlled by such associated person has committed any act or
omission or is subject to any disability enumerated in paragraphs (a) through
(i) of Subsection 29. | hereof.

Section 30.7ransactions and Responsibility of Brokers and Dealers. 30.1 No
brokers or dealer shall deal in or otherwise buy or sell, for its own account or
for its own account or for the account of customers, securities listed on an
Exchange issued by any corporation where any stockholders, director,
associated person or salesman, or authorized clerk of said broker or dealer
and all the relatives of the foregoing within the fourth civil degree of
consanguinity or affinity, is at the same time holding office in said issuer
corporation as a director, president, vice—president, manager, treasurer,
comptroller, secretary or any office trust and responsibility, or is a controlling
of the issuer.

30.2. No broker or dealer shall effect any transaction in securities or induce
or attempt to induce the purchase or sale of any security except in
compliance with such rules and regulations as the Commission shall prescribe
to ensure fair and honest dealings in securities and provide financial
safeguards and other standards for the operations of brokers and dealers,
including the establishments of minimum net capital requirements, the
acceptance of custody and use of securities of customers, and the carrying
and use of deposits and credit balances of customers.

Section 31.Developoment of Securities Market Professionals. The Commission in
joint undertaking with self regulatory organizations, organizations and
associations of finance professionals as well as private educational and
research institute shall undertake or facilitate/organize continuing training,
conferences/seminars, updating programs, research and developments as well
as technology transfer at the latest and advance trends in issuance and
trading of securities, derivatives, commodity trades and other financial
instruments, as well as securities markets of other countries.

CHAPTER IX

EXCHANGES AND OTHER SECURITIES TRADING MARKETS

Section 32.FProhibition on Use of Unregistered Exchange: Regulation of
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Over-the—Counter Markets.32.1. No broker, dealer, salesman, associated
person of a broker or dealer, or Exchange, directly or indirectly shall make
use of any facility of an Exchange in the Philippines to effect any transaction
in a security, or to report such transaction, unless such Exchange is
registered as such under Section 33 of this Code.

32.2. (a) No broker, dealer, salesman or associated person of a broker or
dealer, singly or in concert with any other person, shall make, create or
operate, or enable another to make, create or operate, any trading market,
otherwise than on a registered Exchange, for the buying and selling of any
security, except in accordance with rules and regulations the Commission may
prescribe.

(b) The Commission may promulgate rules and regulations governing
transactions by brokers, dealers, salesmen or associated persons of a
broker or dealer, over any facilities of such trading market and may
require such market to be administered by a self-regulatory organization
determined by the Commission as capable of insuring the protection of
investors comparable to that provided in the case of a registered
Exchange. Such self-regulatory organization must provide a centralized
marketplace for trading and must satisfy requirements comparable to
those prescribed for registration of Exchanges in Section 33 of this
Code.

Section 33.Registration of Exchanges. 33.1. Any Exchange may be registered
as such with the Commission under the terms and conditions hereinafter
provided in this Section and Section 40 hereof, by filing an application for
registration in such form and containing such information and supporting
documents as the Commission by rule shall prescribe, including the following:

(a) An undertaking to comply and enforce by its members with the provisions
of this Code, its implementing rules and regulations and the rules of the
Exchange;

(b) The organizational charts of the Exchange, rules of procedure, and a list
of its officers and members;

(c) Copies of the rules of the Exchange; and

(d) An undertaking that in the event a member firm becomes insolvent or
when the Exchange shall have found that the financial condition of its
member firm has so deteriorated that it cannot readily meet the demands
of its customers for the delivery of securities and/or payment of sales
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proceeds, the Exchange shall, upon order of the Commission, take over
the operation of the insolvent member firm and immediately proceed to
settle the member firms liabilities to its customers.

33.2. Registrations of an Exchange shall be granted upon compliance with the
following provisions:

(a)

(f)

That the applicant is organized as a stock corporation: Provided, That any
registered Exchange existing prior to the effectivity of this Code shall
within one (1) year reorganize as a stock corporation pursuant to a
demutualization plan approved by the Commission;

That the applicant is engaged solely in the business of operating an
exchange: Provided, however, That the Commission may adopt rules,
regulations or issue an order, upon application, exempting an Exchange
organized as a stock corporation and owned and controlled by another
juridical person from the restriction.

Where the Exchange is organized as a stock corporation, that no person
may beneficially own or control, directly or indirectly, more than five
percent (5%) of the voting rights of the Exchange and no industry or
business group may beneficially own or control, directly or indirectly, more
than twenty percent (20%) of the voting rights of the Exchange: Provided,
however, That the Commission may adopt rules, regulations or issue an
order, upon application from this prohibition where it finds that such
ownership or control will not negatively impact on the exchanges ability to
effectively operate in the public interest.

The expulsion, suspension, or disciplining of a member and persons
associated with a member for conduct or proceeding inconsistent with
just and equitable principles of fair trade, and for violations of provisions
of this Code, or any other Act administered by the Commission, the
rules, regulations and orders thereunder, or the rules of the Exchange;

A fair procedure for the disciplining of members and persons associated
with members, the denial of membership to any person seeking to be a
member, the barring of any person from association with a member, and
the prohibition or limitation of any person from association with member,
and the prohibition or limitation of any person from access to services
offered by the Exchange;

That the brokers in the board of the Exchange shall comprise of not more
than forty—nine percent (49 Provide, That any registered Exchange existing
prior to the affectivity of this Code shall immediately comply with this
requirement;
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(g) For the board of the Exchange to include in its composition (1) the
president of the Exchange, and (ii) no less than fifty one percent (51%)
of the remaining members of the board to be comprised of three (3)
independent directors and persons who represent the interests of issuers,
investors, and other market participants, who are not associated with any
broker or dealer or member of the Exchange for a period of two (2)
years prior to his/her appointment. No officer or employee of a member,
its subsidiaries or affiliates or related interests shall become an
independent director” Provided, however, That the Commission may by
rule, regulation, or order upon application, permit the exchange organized
as a stock corporation to use a different governance structure: Provided,
further, That the Commission is satisfied that the Exchange is acting in
the public interest and is able to effectively operate as a self-regulatory
organization under this Code: Provided, finally, That any registered
exchange existing prior to the affectivity of this Code shall immediately
comply with this requirement.

(h) The president and other management of the Exchange to consist only of
persons who are not members and are not associated in any capacity,
directly or indirectly with any broker or dealer or member or listed
company of the Exchange: Provided, That the Exchange may only
appoint, and a person may only serve, as an officer of the exchange if
such person has not been a member or affiliated with any broker, dealer,
or member of the Exchange for a period of at least two (2) years prior to
such appointment;

(i) The transparency of transactions on the Exchange;

(j) The equitable allocation of reasonable dues, fees, and other charges
among members and issuers and other persons using any facility or
system which the Exchange operates or controls;

(k) Prevention of fraudulent and manipulative acts and practices, promotion of
just and equitable principles of trade, and, in general, protection of
investors and the public interest; and

() The transparent, prompt and accurate clearance and settlement of
transactions effected on the Exchange.

33.3. If the Commission finds that the applicant Exchange is capable of
complying and enforcing compliance by its members, and persons associated
with such members, with the provisions of this Code, and the rules of the
Exchange, and that the rules of Exchange are fair, just and adequate, the
Commission shall cause such Exchange to be registered. If, after notice due
and hearing, the Commission finds otherwise, the application shall be denied.
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33.4. Within ninety (90) days after the filing of the application the Commission
may issue an order either granting or denying registration as an Exchange,
unless the Exchange applying for registration shall withdraw its application or
shall consent to the Commissions deferring action on its application for a
stated longer period after the date of filing. The filing with the Commission of
an application for registration by an Exchange shall be deemed to have taken
place upon the receipt thereof. Amendments to an application may be made
upon such terms as the Commission may prescribe.

33.5. Upon the registration of an Exchange, it is shall pay a fee in such
amount and within such period as the Commission may fix.

33.6. Upon appropriate application in accordance with the rules and
regulations of the Commission and upon such terms as the Commission may
deemed necessary for the protection of investors, an exchange may withdraw
its registration or suspend its operations or resume the same.

Section 34.Segregation and Limitation of functions of Members, Broker and
Dealers. — 34.1. It shall be unlawful for any member—broker of an Exchange
to effect any transaction on such Exchange for its own account, the account
of an associated person, or an account with the respect to which it or an
associated person thereof exercises the investment discretion: FProvided,
however, That this Section shall not make unlawful-

(a) Any transaction by a member—broker acting in the capacity of a market
maker;

(b) Any transaction reasonably necessary to carry on an odd-lot transactions:;

(c) Any transaction to offset a transaction made in error; and

(d) Any other transaction of a similar nature as may be defined by the
Commission.

34.2. In all instances where the member—broker effects a transaction on an
Exchange for its own account or the account of an associated person or an
account with the respect to which it exercises investment discretion, it shall
disclose to such customer at or before the completion of the transaction it is
acting for its own account: Provided, further, That this fact shall be reflected
in the order ticket and the confirmation slip.

34.3. Any member—broker who violates the provisions of this Section shall be
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subject to the administrative sanctions provided in Section 54 of this Code.

Section 35.Addjtional Fees of Exchanges. In addition to the registration fee
prescribed in Section 33 of this Code, every Exchange shall pay to the
Commission, on a semestral basis on or before the tenth day of the end of
the end of every semester of the calendar year, a fee in such an amount as
the Commission shall prescribe, but not more than one—hundredth of one per
centumn (1%) of the aggregate amount of the sales of securities transacted on
such Exchange during the preceding calendar year for the privilege of doing
business, during the preceding calendar year or any part thereof.

Section 36.Powers with Respect to Exchanges and Other Trading Market.
36.1. The Commission is authorized, if in its opinion such action is necessary
or appropriate for the protection of investors and the public interest so
requires, summarily to suspend trading in any listed security on any Exchange
or other trading market for a period not exceeding thirty (30) days but not
exceeding ninety (90) days: Provided, however, That the Commission promptly
following the issuance of the order of suspension, shall notify the affected
issuer of the reasons for such suspension and provide such issuer with an
opportunity for hearing to determine whether the suspension should be lifted.

36.2. Wherever two (2) or more Exchanges or other trading markets exist, the
Commission may require and enforce uniformity of trading regulations in
and/or between or among said Exchanges or other trading markets.

36.3. In addition to the existing Philippine Stock Exchange, the Commission
shall have the authority to determine the number, size and location of stock
Exchanges, other trading markets and commodity Exchanges and other similar
organizations in the light of national or regional requirements for such
activities with the view to promote, enhance, protect, conserve or rationalize
investment.

36.4. The Commission, having due regard to the public interest, the
protection of investors, the safeguarding of securities and funds, and
maintenance of fair competition among brokers, dealers, clearing agencies,
and transfer agents, shall promulgate rules and regulations for the prompt and
accurate clearance and settlement of securities transactions.

36.5. (a) The Commission may establish or facilitate the establishment of trust
funds which shall be contributed by Exchanges, brokers, dealers, underwriters,
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transfer agents, salesmen and other persons transacting in securities, as the
Commission may require, for the purpose of compensating investors for the
extraordinary losses or damage they may suffer due to business failure or
fraud or mismanagement of the persons with whom they transact, under such
rules and regulations as the Commission may from time to time prescribe or
approve in the public interest.

(b) The Commission may, having due regard to the public interest or the
protection of investors, regulate, supervise, examine, suspend or
otherwise discontinue such and other similar funds under such rules and
regulations which the Commission may promulgate, and which may
include taking custody and management of the fund itself as well as
investments in and disbursements from the funds under such forms of
control and supervision by the Commission as it may from time to time
require. The authority granted to the Commission under this subsection
shall also apply to all funds established for the protection of investors,
whether established by the Commission or otherwise.

Section 37.Registration of Innovative and Other Trading Markets. The
Commission, having due regard for national economic development, shall
encourage competitiveness in the market by promulgating within six (6)
months upon the enactment of this Code, rules for the registration and
licensing of innovative and other trading markets or Exchanges covering, but
not limited to, the issuance and trading of innovative securities, securities of
small, medium, growth and venture enterprises, and technology—-based
ventures pursuant to Section 33 of this Code.

Section 38./ndependent ODirectors. Any corporation with a class of equity
securities listed for trading on an Exchange or with assets in excess of Fifty
million pesos (P50,000,000.00) and having two hundred (200) or more
holders, at least of two hundred (200) of which are holding at least one
hundred (100) shares of a class of its equity securities or which has sold a
class of equity securities to the public pursuant to an effective registration
statement in compliance with Section 12 hereof shall have at least two (2)
independent directors or such independent directors shall constitute at least
twenty percent (20%) of the members of such board whichever is the lesser.
For this purpose, an 'independent director" shall mean a person other than
an officer or employee of the corporation, its parent or subsidiaries, or any
other individual having a relationship with the corporation, which would
interfere with the exercise of independent judgement in carrying out the
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responsibilities of a director.

CHAPTER X

REGISTRATION, RESPONSIBILITIES AND OVERSIGHT OF SELF-REGULATORY
ORGANIZATIONS

Section 39.A4ssociations of Securities Brokers, and Dealers, and Other
Securities Related Organizations. 39.1. The Commission shall have the power
to register as a self-regulatory organization, or otherwise grant licenses, and
to regulate, supervise, examine, suspend or otherwise discontinue, as a
condition for the operation of organizations whose operations are related to
or connected with the securities market such as but not Ilimited to
associations of brokers and dealers, transfer agents, custodians, fiscal and
paying agents, computer services, news disseminating services, proxy
solicitors, statistical agencies, securities rating agencies, and securities
information processor which are engaged in business of: (a) Collecting,
processing, or preparing for distribution or publication, or assisting,
participating in, or coordinating the distribution or publication of, information
with respect to transactions in or quotations for any security; or (b)
Distributing or publishing, whether by means of a ticker tape, a
communications network, a terminal display device, or otherwise, on a current
and continuing basis, information with respect to such transactions or
quotations. The Commission may prescribe rules and regulations which are
necessary or appropriate in the public interest or for the protection of
investors to govern self-regulatory organizations and other organizations
licensed or regulated pursuant to the authority granted in Subsection 39.1
including the requirement of cooperation within and among, and electronic
integration of the records of, all participants in the securities market to ensure
transparency and facilitate exchange of information.

39.2. An association of brokers and dealers may be registered as a securities
association pursuant to Subsection 39.3 by filing with the Commission an
application for registration in such form as the Commission, by rule, may
prescribe containing the rules of the association and such other information
and documents as the Commission, by rule, may prescribe as necessary or
appropriate in the public interest or for the protection of investors.

39.3. An association of brokers and dealers shall not be registered as a
securities association unless the Commission determines that:
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(a) The association is so organized and has the capacity to be able to carry
out the purposes of this Code and to comply with, and to enforce
compliance by its members and persons associated with its members,
with the provisions of this Code, the rules and regulations thereunder, and
the rules of the association.

(b) The rules of the association, notwithstanding anything in the Corporation
Code to the contrary, provide that:

(i) Any registered broker or dealer may become a member of the
association;

(ii) There exist a fair representation of its members to serve on the Board
of Directors of the association and in the administration of its affairs,
and that may any natural person associated with a juridical entity that is
a member shall himself be deemed to be a member for this purpose;

(iii) The Board of Directors of the association includes in its composition:

(a) The president of the association and

(b) Person who represent the interests of the issuer and public investors
and are not associated with any broker or dealer or member of the
association; that the president and other management of the
association not be a member or associated with any broker, dealer
or member of the association;

(iv) For the equitable allocation of reasonable dues, fees, and other charges
among member and issuers and other persons using any facility or
system which the association operates or controls;

(v) For the prevention of fraudulent and manipulative acts and practices, the
promotion of just and equitable principles of trade, and, in general, the
protection of investors and the public interest;

(vi) That its members and persons associated with its members shall be
appropriately disciplined for violation of any provision of this Code, the
rules and regulations thereunder, or the rules of the association;

(vii) That a fair procedure for the disciplining of members and persons
associated with members, the denial of membership to any person

seeking membership therein, the barring of any person from becoming
associated with a member thereof, and the prohibition or limitation by
the association of any person with respect to access to services
offered by the association or a member thereof.
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39.4. (a) A registered securities association shall deny membership to any
person who is not a registered broker or dealer.

(b) A registered securities association may deny membership to, or condition
the membership of, a registered broker or dealer if such broker or dealer:

(i) Does not meet the standards of financial responsibility, operational
capability, training, experience or competence that are prescribe by the
rules of the association; or

(i) Has engaged, and there is a reasonable likelihood it will again engage,
in acts or practices inconsistent with just and equitable principles of fair
trade.

(c) A registered securities association may deny membership to a registered
broker or dealer not engage in a type of business in which the rules of
the association require members to be engaged: Provided, however, That
no registered securities association may deny membership to a registered
broker or dealer by reason of the amount of business done by the broker
or dealer.

A registered securities association may examine and verify the qualifications
of an applicant to become a member in accordance with procedure
established by the rules of the association.

(d) A registered securities association may bar a salesman or person
associated with a broker or dealer from being employed by a member or
set conditions for the employment of a salesman or associated if such
person:

(i) Does not meet the standards of training, experience, or competence that
are prescribe by the rules of the association; or

(i) Has engage, and there is a reasonable likelihood he will again engage,
in acts or practices inconsistent with just and equitable principles of fair
trade.

A registered securities association may examine and verify the qualifications
of an applicant to become a salesman or associated person employed by a
member in accordance with the procedures establish by the rules of the
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association. A registered association also may require a salesman or
associated person employed by a member to be registered with the
association in accordance with the procedures prescribed in the rules of the
association.

39.5. In any proceeding by a registered securities association to determine
whether a person shall be denied membership, or barred from association
with a member, the association shall provide notice to the person under
review of the specific grounds being considered for denial, afford him an
opportunity to defend against the allegations, and keep a record of the
proceedings. A determination by the association to deny membership shall be
supported by a statement setting forth the specific grounds on which the
denial is based.

Section 40.Powers with Respect to Self-Regulatory Organizations. - 40.1.
Upon the filing of an application for registration as an Exchange under
Section 33, a registered securities association under Section 39, a registered
clearing agency under Section 42, or other self-regulatory organization under
this Section, the Commission shall have ninety (90) days within which to
either grant registration should be denied. In the event proceedings are
instituted, the Commission shall have two hundred seventy (270) days within
which to conclude such proceedings at which time it shall, by order, grant or
deny such registration.

40.2. Every self-regulatory organization shall comply with the provision of this
Code, the rules and regulations thereunder, and its own rules, and enforce
compliance therewith, notwithstanding any provisions of the Corporation Code
to the contrary, by its members, persons associated with its members of its
participants.

40.3. (a) Each self-regulatory organization shall submit to the Commission for
prior approval any proposed rule or amendment thereto, together with a
concise statement of the reason and effect of the proposed amendment

(b) Within sixty (60) days after submission of a proposed amendment, the
Commission shall, by order, approve the proposed amendment.
Otherwise, the same may be made effective by the self-regulatory
organization.

(c) In the event of an emergency requiring action for the protection of
investors, the maintenance of fair and orderly markets, or the
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safeguarding of securities and funds, a self-regulatory organization may
put a proposed amendment into effect summarily; Provided however, That
the copy of the same shall be immediately submitted to the Commission.

40.4. The Commission is further authorized, if after making appropriate
request in writing to a self-regulatory organization that such organization
effect on its own behalf specified changes in its rules and practices and,
after due to notice and hearing it determines that such changes have not
been effected, and that such changes are not necessary, by the rule or
regulation or by order, may alter, abrogate or supplement the rules of such
self-regulatory organization in so far as necessary or appropriate to effect
such changes in respect of such matters as:

(a) Safeguards in respect of the financial responsibility of members and
adequate provision against the evasion of financial responsibility through
the use of corporate forms or special partnerships;

b) The supervision of trading practices;

c) The listing or striking from listing of any security;
d) Hours of trading;

)

e) The manner, methods, and place of soliciting business;

f) Fictitious accounts;

g) The time and method of making settlements, payments, and deliveries,
and of closing accounts;

(h) The transparency of securities transactions and prices;

(i) The fixing of reasonable rates of fees, interest, listing and other charges,
but not rates of commission;

i) Minimum units of trading;

k) Odd-lot purchases and sales;

1) Minimum deposits on margin accounts; and

m) The supervision, auditing and disciplining of members or participants.

(
(
(
(
(
(

(
(
(
(

40.5. The Commission, after due notice and hearing, is authorized, in the
public interest and to protect investors:

(a) To suspend for a period not exceeding twelve (12) months or to revoke
the registration of a self-regulatory organization, or to censure or impose
limitations on the activities, functions, and operations of such
self-organization, if the Commission finds that such a self-regulatory
organization has willfully violated or is unable to comply with any
provision of this Code or of the rules and regulations thereunder, or its
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own or has failed to enforce compliance therewith by a member of,
person associated with a member, or a participant in such self-regulatory
organization;

(b) To expel from a self-regulatory organization any member thereof or any
participant therein who is subject to an order of the Commission under
Section 29 of this Code or is found to have willfully violated any provision
of this Code or suspend for a period not exceeding twelve (12) months
for violation of any provision of this Code or any other laws administered
by the Commission, or rules and regulations thereunder, or effected,
directly or indirectly, any transaction for any person who, such member or
participant had reason to believe, was violating in respect of such
transaction any of such provisions; and

(c) To remove from the office or censure any officer or director of a
self-regulatory organization if it finds that such officer or director has
violated any provision of this Code, any other law administered by the
Commission, the rules or regulations thereunder, or the rules of such
self-regulatory organization, abused his authority, without reasonable
justification or excuse has failed to enforce compliance with any of such
provisions.

40.6. (a) A self-regulatory organization is authorized to discipline a member
of or participant in such self-regulatory organization, or any person
associated with a member, including the suspension or expulsion of such
member or participant, and the suspension or bar from being associated with
a member, if such person has engage in acts or practices inconsistent with
just and equitable principles of fair trade or in willful violation of any provision
of the Code, any other law administered by the Commission, the rules or
regulations thereunder, or the rules of the self-regulatory organization. In any
disciplinary proceeding by a self-regulatory organization (other than a
summary proceeding pursuant to paragraph (b) of this subsection) the
self-regulatory organization shall bring specific charges, provide notice to the
person charged, afford the person charged with an opportunity to defend
against the charges, and keep a record of the proceedings. A determination
to impose a disciplinary sanction shall be supported by a written statement of
the offenses, a summary of the evidence presented and a statement of the
sanction imposed.

(b) A self-regulatory organization may summarily: (I) Suspend a member,

participant or person associated with a member who has been or is
expelled or suspended from any other self-regulatory organization; or (ii)
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Suspend a member who the self-regulatory organization finds to be in
such financial or operating difficulty that the member or participant
cannot be permitted to continue to do business as a member with safety
to investors, creditors, other members, participants or the self-regulatory
organization: Provided, That the self-regulatory organization immediately
notifies the Commission of the action taken. Any person aggrieved by a
summary action pursuant to this paragraph shall be promptly afforded an
opportunity for a hearing by the association in accordance with the
provisions of paragraph (a) of this subsection. The Commission, by
order, may stay a summary action on its own motion or upon application
by any person aggrieved thereby, if the Commission determines
summarily or after due notice and hearing (which hearing may consist
solely of the submission of affidavits or presentation of oral arguments)
that a stay is consistent with the public interest and the protection of
investors.

40.7. A self-regulatory organization shall promptly notify the Commission of
any disciplinary sanction on any member thereof or participant therein, any
denial of membership or participation in such organization, or the imposition
of any disciplinary sanction on a person associated with a member or a bar
of such person from becoming so associated. Within thirty (30) days after
such notice, any aggrieved person may appeal to the Commission from, or
the Commission from, or the Commission on its own motion within such
period, may institute review of, the decision of the self-regulatory
organization, at the conclusion of which, after due notice and hearing (which
may consist solely of review of the record before the self-regulatory
organization), the Commission shall affirm, modify or set aside the sanction.
In such proceeding the Commission shall determine whether the aggrieved
person has engaged or omitted to engage in the acts and practices as found
by the self-regulatory organization, whether such acts and practices constitute
willful violations of this Code, any other law administered by the Commission,
the rules or regulations thereunder, or the rules of the self-regulatory
organization as specified by such organization, whether such provisions were
applied in a manner consistent with the purposes of this Code, and whether,
with due regard for the public interest and the protection of investors the
sanction is excessive or oppressive.

40.8. The powers of the Commission under this Section shall apply to
organized exchanges and registered clearing agencies.
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CHAPTER Xl

ACQUISITION AND TRANSFER OF SECURITIES AND SETTLEMENT OF
TRANSACTION IN SECURITIES

Section 41.Prohibition on Use of Unregistered Clearing Agency. 1t shall be
unlawful for any broker, dealer, salesman, associated person of a broker or
dealer, or clearing agency, directly or indirectly, to make use of any facility of
a clearing agency in Philippines to make deliveries in connection with
transaction in securities or to reduce the number of settlements of securities
transactions or to allocate securities settlement responsibilities or to provide
for the central handling of securities so that transfers, loans and pledges and
similar transaction can be made by bookkeeping entry or otherwise to
facilitate the settlement of securities transactions without physical delivery of
securities certificates, unless such clearing agency is registered as such under
Section 42 of this Code or is exempted from such registration upon
application by the clearing agency because, in the opinion of the
Commission, by reason of the limited volume of transactions which are settled
using the clearing agency, it is not practicable and not necessary or
appropriate in the public interest or for the protection of investors to require
such registration.

Section 42.Registration of Clearing Agencies. — 42.1. Any clearing agency
may be registered as such with the Commission under the terms and
conditions hereinafter provided in this Section, by filing an application for
registration in such form and containing such information and supporting
documents as the Commission by rule shall prescribe, including the following:

(a) An undertaking to comply and enforce compliance by its participants with
the provisions of this Code, and any amendments thereto, and the
implementing rules or regulations made or to be made thereunder, and
the clearing agencys rules;

(b) The organizational charts of the Exchange, its rules of procedure, and list
of its officers and participants;

(c) Copies of the clearing agencys rules.

42.2. No registration of a clearing agency shall be granted unless the rules of
the clearing agency include provision for:

(a) The expulsions, suspension, or disciplining of a participant for violations
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of this Code, or any other Act administered by the Commission, the rules,
regulations, and orders thereunder, or the clearing agencys rules;

(b) A fair procedure for the disciplining of participants, the denial of
participation rights to any person seeking to be a participant, and the
prohibition or limitation of any person from access to services offered by
the clearing agency;

(c) The equitable allocation of reasonable dues, fees, and other charges
among participants;

(d) Prevention of fraudulent and manipulative acts and practices, promotion of
just and equitable principles of trade, and, in general, protection of
investors and the public interest;

(e) The transparent, prompt and accurate clearance and settlement of
transactions in securities handled by the clearing agency; and

(f) The establishment and oversight of a fund to guarantee the prompt and
accurate clearance and settlement of transaction executed on an
exchange, including a requirement that members each contribute an
amount based on their and a relevant percentage of the daily exposure of
the (4) largest trading brokers which adequately reflects trading risks
undertaken or pursuant to another formula set forth in Commission rules
or regulations or order, upon application: Provided, however, That a
clearing agency engaged in the business of securities depository shall be
exempt from this requirement.

42.3. In the case of an application filed pursuant to this section, the
Commission shall grant registration if it is finds That the requirements of this
code and the rules and regulations thereunder with respect to the applicant
have been satisfied, and shall deny registration if it does not make such
finding.

42.4. Upon appropriate application in accordance with the rules and
regulations of the Commission and upon such terms as the Commission may
deem necessary for the protection of investors, a clearing agency may
withdraw its registration or suspend its operation or resume the same.

Section 43.Uncertificated Securities. Notwithstanding Section 63 of the
Corporation Code of the Philippines: 43.1. A corporation whose securities are

registered pursuant to this Code or listed on securities exchange may:

(a) If so resolved by its Board of Directors and agreed by a shareholder,
investor or securities intermediary, issue shares to, or record the transfer
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of some or all its shares into the name of said shareholders, investors or,
securities intermediary in the form of uncertified securities. The use of
uncertified securities in these circumstances shall be without prejudice to
the rights of the securities intermediary subsequently to require the
corporation to issue a certificate in respect of any shares recorded in its
name; and

(b) If so provided in its articles of incorporation and by-laws, issue all of the
shares of a particular class in the form of Uncertificated securities and
subject to a condition that investors may not require the corporation to
issue a certificate in respect of any shares recorded in their name.

43.2. The Commission by rule may allow other corporations to provide in their
articles of incorporation and by-laws for the use of uncertificated securities.

43.3. Transfers of securities, including an uncertificated securities, may be
validly made and consummated by appropriate book—entries in the securities
intermediaries, or in the stock and transfer book held by the corporation or
the stock transfer agent and such bookkeeping entries shall be binding on the
parties to the transfer. A transfer under this subsection has the effect of the
delivery of a security in bearer form or duly indorsed in blank representing the
guantity or amount of security or right transferred, including the unrestricted
negotiability of that security by reason of such delivery. However, transfer of
uncertificated shares shall only be valid, so far as the corporation is
concerned, when a transfer is recorded in the books of the corporation so as
to show the names of the parties to the transfer and the number of shares
transferred.

However, nothing in this Code shall compliance by banking and other
institutions under the supervision of the Bangko Sentral ng Pilipinas and their
stockholders with the applicable ceilings on shareholding prescribed under
pertinent banking laws and regulations.

Section 44.Evidentiary Value of Clearing Agency Record. The official records
and book entries of a clearing agency shall constitute the best evidence of
such transactions between clearing agency shall constitute the best between
clearing agency and its participants or members clients to prove their rights,
title and entitlement with respect to the book—entry security holdings of the
participants or members held on behalf of the clients. However, the
corporation shall not be bound by the foregoing transactions unless the
corporate secretary is duly notified in such manner as the Commission may
provide.
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Section 45.FPledging a Security or Interest Therein. In addition to other
methods recognized by law, a pledge of, including an uncertificated security,
is properly constituted and the instrument proving the right pledged shall be
considered delivered to the creditor under Articles 2093 and 2095 of the Civil
Code if a securities intermediary indicates by book entry that such security
has been credited to a specially designated pledge account in favor of the
pledgee. A pledge under this subsection has the effect of the delivery of a
security in bearer form or duly indorsed in blank representing the quantity or
amount of such security or right pledged. In the case of a registered clearing
agency, the procedures by which, and the exact time at which, such
book—entries are created shall be governed by the registered clearing agencys
rules. However, the corporation shall not be bound by the foregoing
transactions unless the corporate secretary is duly notified in such manner as
the Commission may provide.

Section 46./ssuers Responsibility for Wrongful Transfer to Registered Clearing
Agency. — The registration of a transfer of a security into the name of and by
a registered clearing agency or its name of or by a registered clearing
agency or its nominee shall be final and conclusive unless the clearing
agency had notice of an adverse claim before the registration was made. The
above provisions which the claimant may have against the issuer for wrongful
registration in such circumstances.

Section 47.Power of the Commission With Respect to Securities Ownership.
The Commission is authorize, having due regard to the public interest and the
protection of investors, to promulgate rules and regulations which:

47.1. Validate the transfer of securities by book-entries rather than the
delivery of physical certificates;

47.2. Establish when a person acquires a security or an interest therein and
when delivery of a security to a purchaser occurs;

47.3. Establish which records constitute the best evidence of a persons
interests in a security and the effect of any errors in electronic records of

ownership;

47.4. Codify the rights of investors who choose to hold their securities
indirectly through a registered clearing agency and/ or other securities
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intermediaries;

47.5. Codify the duties of securities intermediaries (including clearing
agencies) who hold securities on behalf of investors; and

47.6 Give first priority to any claims of a registered clearing agency against a
participant arising from a failure by the participant to meet its obligations
under the clearing agencys rules in respect of the clearing and settlement of
transactions in securities, in a dissolution of the participant, and any such
rules and regulation shall bind the issuers of the securities, investors in the
securities, any third parties with interests in the securities, and the creditors
of a participant of a registered clearing agency.

CHAPTER XII

MARGIN AND CREDIT

Section 48.Margin Requirements. 48.1. For the purpose of preventing the
excessive use of credit for the purchase or carrying of securities, the
Commission, in accordance with the credit and monetary policies that may be
promulgated from time to time by the Monetary Board of the Bangko Sentral
ng Pilipinas, shall prescribed rules and regulations with respect to the amount
of credit that may be extended on any security. For the extension of credit,
such rules and regulations shall be based upon the following standard:

An amount not greater than the whichever is the higher of

(a) Sixty—five per centum (65%) of the current market price of the security, or

(b) One hundred per centumn (100%) of the lowest market price of the
security during the preceding thirty—six (36) calendar months, but not
more than seventy—five per centum (75%) of the current market price.

However, the Monetary Board may increase or decrease the above
percentages, in order to achieve the objectives of the Government with due
regard for promotion of the economy and prevention of the use of excessive
credit.

Such rules and regulations may make appropriate provision with respect to
the carrying of undermargined accounts for limited periods and under
specified conditions; the withdrawal of funds or securities; the transfer of
accounts from one lender to another; special or different margin requirements
for delayed deliveries, short sales, arbitrage transactions, and securities to
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which letter (b) of the second paragraph of this subsection does not apply;
the methods to be used in calculating loans, and margins and market prices;
and similar administrative adjustments and details.

48.2. No member of an Exchange or broker or dealer shall, directly or
indirectly, extend or maintain credit is extended and maintain credit or arrange
for the extension or maintenance of credit to or for any customer:

(a) On any security unless such credit is extended and maintained in
accordance with the rules and regulations which the Commission shall
prescribe under this Section including rules setting credit in relation to
net capital of such member, broker or dealer; and

(b) Without collateral or any collateral other than securities, except () to
maintain a credit initially extended in conformity with rules and regulations
of the Commission and (ii) in cases where the extension or maintenance
of credit is not for the purpose of purchasing or carrying securities or of
evading or circumventing the provisions of paragraph (a) of this
subsection.

48.3 Any person not subject to Subsection 48.2 hereof shall extend or
maintain credit or arrange for the extension or maintenance of credit for the
purpose of purchasing or carrying any security, only in accordance with such
rules and regulations as the Commission shall prescribe to prevent the
excessive use of credit for the purchasing or carrying of or trading in
securities in circumvention of the other provisions of this Section.. Such rules
and regulations may impose upon all loans made for the purpose of
purchasing or carrying securities limitations similar to those imposed upon
members, brokers, or dealers by Subsection 48.2 and the rules and
regulations thereunder. This subsection and the rules and regulations
thereunder shall not apply:

(a) To a credit extension made by a person not in the ordinary course of
business; (b) to a loan to a dealer to aid in the financing of the
distribution of securities to customers not through the medium of an
Exchange; or (c) To such other credit extension as the Commission shall
exempt from the operation of this subsection and the rules and
regulations thereunder upon specified terms and conditions for stated
period.

Section 49.Restrictions on Borrowings by Members, Brokers, and Dealers. |t
shall be unlawful for any registered broker or dealer, or member of an
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Exchange, directly or indirectly;

49.1. To permit in the ordinary course of business as a broker or dealer his
aggregate indebtedness including customers credit balances, to exceed such
percentage of the net capital (exclusive of fixed assets and value of
Exchange membership) employed in the business, but not exceeding in any
case to thousand percentum (2,000%), as the Commission may be rules and
regulations prescribe as necessary or appropriate in the public interest or for
the protection of investors.

49.2. To pledge, mortgage, or otherwise encumber or arrange for the pledge,
mortgage, or encumbrance of any security carried for the account of any
customer under circumstances: (a) That will permit the commingling of his
securities, without his written consent, with the securities of any customer; (b)
That will permit such securities to be commingled with the securities of any
person other than a bona fide customer; or (c) that will permit such securities
to be pledged, mortgaged or encumbered, or subjected to any lien or claim
of the pledgee, for a sum in excess of the aggregate indebtedness of such
customers in respect of such securities. However, the Commission, having
due regard to the protection of investors, may, by rules and regulations, allow
certain transactions that may otherwise be prohibited under this subsection.
49.3. To lend or arrange for the lending of any security carried for the
account of any customer without the written consent of such customer or in
contravention of such rules and regulations as the Commission shall
prescribe.

Section 50.Enforcement of Margin Requirement and Restrictions on Borrowing.
To prevent indirect violations of the margin requirements under Section 48,
the broker or dealer shall require the customer in non—margin transactions to
pay the price of the security purchased for his account within such period as
the Commission may prescribe, which shall in no case exceed the prescribed
settlement date. Otherwise, the broker shall sell the security purchased
starting on the next trading day but not beyond ten (10) trading days
following the last day for the customer to pay such purchase price, unless
such sale cannot be effected within said period for justifiable reasons. The
sale shall be without prejudice to the right of the broker or dealer to recover
any deficiency from the customer. To prevent indirect violation of the
restrictions on borrowing under Section 49, the broker shall, unless otherwise
directed by the customer, pay the net sales price of the securities sold for a
customer within the same period as above prescribed by the Commission:
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Provided, That the customer shall be required to deliver the instruments
evidencing the securities as a condition for such payment upon demand by
the broker.

CHAPTER XIII

GENERAL PROVISIONS

Section 51.L/abilities of Controlling Persons, Aider and Abettor and Other
Seconaary Liability. 51.1. Every person who, by or through stock ownership,
agency, or otherwise, or in connection with an agreement or understanding
with one or more other persons, controls any person liable under this Code
or the rules or regulations of the Commission thereunder, shall also be liable
jointly and severally with and to the same extent as such controlled persons
to any person to whom such controlled person is liable, unless the controlling
person proves that, despite the exercise of due diligence on his part, he has
no knowledge of the existence of the facts by reason of which the liability of
the controlled person is alleged to exist.

51.2. It shall be unlawful for any person, directly, or indirectly, to do any act
or thing which it would be unlawful for such person to do under the
provisions of this Code or any rule or regulation thereunder.

51.2. It shall be unlawful for any director or officer of, or any owner of any
securities issued by, any issuer required to file any document, report or other
information under this Code or any rule or regulation of the Commission
thereunder, without just cause, to hinder, delay or obstruct the making or
filing of any such document, report, or information.

51.3. It shall be unlawful for any person to aid, abet, counsel, command,
induce or procure any violation of this Code, or any rule, regulation or order
of the Commission thereunder.

52.4. Every person who substantially assists the act or omission of any
person primarily liable under Sections 57, 58, 59 and 60 of this Code, with
knowledge or in reckless disregard that such act or omission is wrongful,
shall be jointly and severally liable as an aider and abettor for damages
resulting from the conduct of the person primarily liable: Provided, however,
That an aider and abettor shall be liable only to the extent of his relative
contribution in causing such damages in comparison to that of the person
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primarily liable, or the extent to which the aider and abettor was unjustly
enriched thereby, whichever is greater.

Section 52.Accounts and Records, Reports, Examination of Exchanges,
members, and Others. 52.1. Every registered Exchange, broker or dealer,
transfer agent, clearing agency, securities association, and other
self-regulatory organization, and every other person required to register under
this Code, shall make, keep and preserve for such periods, records, furnish
such copies thereof, and make such reports, as the Commission by its rules
and regulations may prescribe. Such accounts, correspondence, memoranda,
papers, books, and other records shall be subject at any time to such
reasonable periodic, special or other examinations by representatives of the
Commission as the Commission may deem necessary or appropriate in the
public interest of for the protection of investors.

52.2. Any brother, dealer or other person extending credit, who is subject to
the rules and regulations prescribed by the Commission pursuant to this
Code, shall make such reports to the Commission as may be necessary or
appropriate to enable it to perform the functions conferred upon it by this
Code.

52.3. For purposes of this Section, the term ‘'records refers to accounts,
correspondence, memoranda, tapes, discs, papers, books and other
documents or transcribed information of any type, whether written or
electronic in character.

Section 53./nvestigations, Injunctions and Prosecution of Offenses. 53.1. The
Commission may, in its discretion, make such investigations as it deems
necessary to determine whether any person has violated or is about to violate
any provision of this Code, any rule, regulation or order thereunder, or any
rule of an Exchange, registered securities association, clearing agency, other
self-regulatory organization, and may require or permit any person to file with
it a statement in writing, under oath or otherwise, as the Commission shall
determine, as to all facts and circumstances concerning the matter to be
investigated. The Commission may publish information concerning any such
violations, and to investigate any fact, condition, practice or matter which it
may deem necessary or proper to aid in the enforcement of the provisions of
this Code, in the prescribing of rules and regulations thereunder, or in
securing information to serve as a basis for recommending further legislation
concerning the matters to which this Code relates: Provided, however, That
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any person requested or subpoenaed to produce documents or testify in any
investigation shall simultaneously be notified in writing of the purpose of such
investigation: Provided, further, That all criminal complaints for violations of
this Code, and the implementing rules and regulations enforced or
administered by the Commission shall be referred to the Department of
Justice for preliminary investigation and prosecution before the proper court:
Provided, furtherrmore, That in instances where the law allows independent
civil or criminal proceedings of violations arising from the same act, the
Commission shall take appropriate action to implement the same: provided,
finally, That the investigation, prosecution, and trial of such cases shall be
given priority.

53.2. For the purpose of any such investigation, or any other proceeding
under this Code, the Commission or any officer designated by it is
empowered to administer oaths and affirmations, subpoena witnesses, compel
attendance, take evidence, require the production of any book, paper,
correspondence, memorandum, or other record which the Commission deems
relevant or material to the inquiry, and to perform such other acts necessary
in the conduct of such investigation or proceedings.

53.3. Whenever it shall appear to the Commission that any person has
engaged or is about to engage in any act or practice constituting a violation
of any provision of this Code, any rule, regulation or order thereunder, or any
rule of an Exchange, registered securities association, clearing agency or
other self-regulatory organization, it may issue an order to such person to
desist from committing such act or practice: Provided, however, That the
Commission shall not charge any person with violation of the rules of an
Exchange or other self-regulatory organization unless it appears to the
Commission that such Exchange or other self-regulatory organization is
unable or unwilling to take action against such person. After finding that such
person has engaged in any such act or practice and that there is a
reasonable likelihood of continuing, further or future violations by such
person, the Commission may issue ex—parte a cease and desist order for a
maximum period of ten (10) days, enjoining the violation and compelling
compliance with such provision. The Commission may transmit such evidence
as may be available concerning any violation of any provision of this Code,
or any rule, regulation or order thereunder, to the Department of Justice,
which may institute the appropriate criminal proceedings under this Code.

53.4. Any person who, within his power but without cause, fails or refuses to
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comply with any lawful order, decision or subpoena issued by the
Commission under Subsection 53.2 or Subsection 53.3 or Section 64 of this
Code, shall after due notice and hearing, be guilty of contempt of the
Commission. Such person shall be fined in such reasonable amount as the
Commission may determine, or when such failure or refusal is a clear and
open defiance of the Commissions order, decision or subpoena, shall be
detained under an arrest order issued by the Commission, until such order,
decision or subpoena is complied with.

Section 54.Administrative Sanctions. 54.1. If, after due notice and hearing, the
Commission finds that: (a) There is a violation of this Code, its rule, or its
orders; (b) Any registered broker or dealer, associated person thereof has
failed reasonably to supervise, with a view to preventing violations, another
person subject to supervision who commits any such violation; (c) Any
registrant or other person has, in a registration statement or in other reports,
applications, accounts, records or documents required by law or rules to be
filed with the Commission, made any untrue statement of a material fact, or
omitted to state any material fact required to be stated their or necessary to
make the statements therein not misleading; or, in the case of an underwriter,
has failed to conduct an inquiry with reasonable diligence to insure that a
registration statement is accurate and complete in all material respects; or (d)
Any person has refused to permit any lawful examinations into its affairs, it
shall, in its discretion, and subject only to the limitations hereinafter
prescribed, impose any or all of the following sanctions as may be
appropriate in light of the facts and circumstances:

(i) Suspension, or revocation of any registration for the offering of securities;

(ii) A fine of no less than Ten thousand pesos (P10,000.00) nor more than
One million pesos (P1,000,000.00) plus not more than Two thousand
pesos (P2,000.00) for each day of continuing violation;

(i) In the case of a violation of Sections 19.2, 20, 24, 26 and 27,
disqualification from being an officer, member of the Board of Directors,
or person performing similar functions, of an issuer required to file
reports under Section 17 of this Code or any other act, rule or regulation
administered by the Commission;

(iv) In the case of a violation of Section 34, a fine of no more than three (3)
times the profit gained or loss avoided as result of the purchase, sale or
communication proscribed by such Section, and

(v) Other penalties within the power of the Commission to impose.
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54.2. The imposition of the foregoing administrative sanctions shall be without
prejudice to the filing of criminal charges against the individuals responsible
for the violation.

54.3. The Commission shall have the power to issue writs of execution to
enforce the provisions of the Section and to enforce payment of the fees and
other dues collectible under this Code.

Section 55.Settlement Offers. 55.1. At any time, during an investigation or
proceeding under this Code, parties being investigated and/or charged may
propose in writing an offer of settlement with the Commission.

55.2. Upon receipt of such offer of settlement, the Commission may consider
the offer based on timing, the nature of the investigation or proceeding, and
the public interest.

55.3. The Commission may only agree to a settlement offer based on its
findings that such settlement is in the public interest. Any agreement to settle
shall have no legal effect until publicly disclosed. Such decision may be
made without a determination of guilt on the part of the person making the
offer.

55.4. The Commission shall adopt rules and procedures governing the filing,
review, withdrawal, form of rejection and acceptance of such offers.

Section 56.Cwil Liabilities on Account of False Registration Statement. 56.1.
Any person acquiring a security, the registration statement of which or any
part thereof contains on its effectivity an untrue statement of a material fact
or omits to state a material fact required to be stated therein or necessary to
make such statements not misleading, and who suffers damage, may sue and
recover damages from the following enumerated persons, unless it is proved
that at the time of such acquisition he knew of such untrue statement or
omission:

(a) The issuer and every person who signed the registration statement:

(b) Every person who was a director of, or any other person performing
similar functions, or a partner in, the issuer at the time of the filing of
the registration statement or any part, supplement or amendment thereof
with respect to which his liability is asserted;

(c) Every person who is named in the registration statement as being or
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about to become a director of, or a person performing similar functions,
or a partner in, the issuer and whose written consent thereto is filed with
the registration statement;

(d) Every auditor or auditing firm named as having certified any financial
statements used in connection with the registration statement or
prospectus.

(e) Every person who, with his written consent, which shall be filed with the
registration statement, has been named as having prepared or certified
any part of the registration statement, or as having prepared or certified
any report or valuation which is used in connection with the registration
statement, with respect to the statement, report, or valuation, which
purports to have been prepared or certified by him.

(f) Every selling shareholder who contributed to and certified as to the
accuracy of a portion of the registration statement, with respect to that
portion of the registration statement which purports to have been
contributed by him.

(g) Every underwriter with respect to such security.

56.2. If the person who acquired the security did so after the issuer has
made generally available to its security holders an income statement covering
a period of at least twelve (12) months beginning from the effective date of
the registration statement, then the right of recovery under this subsection
shall be conditioned on proof that such person acquired the security relying
upon such untrue statement in the registration statement or relying upon the
registration statement and not knowing of such income statement, but such
reliance may be established without proof of the reading of the registration
statement by such person.

Section 57.Cwil  Liabilities  Arising in  Connection  With  Prospectus,
Communications and Reports. 57.1. Any person who:

(a) Offers to sell or sells a security in violation of Chapter Ill, or

(b) Offers to sell or sells a security, whether or not exempted by the
provisions of this Code, by the use of any means or instruments of
transportation or communication, by means of a prospectus or other
written or oral communication, which includes an untrue statement of a
material fact or omits to state a material fact necessary in order to make
the statements, in the light of the circumstances under which they were
made, not misleading (the purchaser not knowing of such untruth or
omission), and who shall fail in the burden of proof that he did not
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know, and in the exercise of reasonable care could not have known, of
such untruth or omission, shall be liable to the person purchasing such
security from him, who may sue to recover the consideration paid for
such security with interest thereon, less the amount of any income
received thereon, upon the tender of such security, or for damages if he
no longer owns the security.

57.2. Any person who shall make or cause to be made any statement in any
report, or document filed pursuant to this Code or any rule or regulation
thereunder, which statement as at the time and in the light of the
circumstances under which it was made false or misleading with respect to
any material fact, shall be liable to any person who, not knowing that such
statement was false or misleading, and relying upon such statement shall
have purchased or sold a security at a price which was affected by such
statement, for damages caused by such reliance, unless the person sued
shall prove that he acted in good faith and had no knowledge that such
statement was false or misleading.

Section 58.Cwvil Liability of Fraud in Connection with Securities Transactions.
Any person who engages in any act or transaction in violation of Sections
19.2, 20 or 26, or any rule or regulation of the Commission thereunder, shall
be liable to any other person who purchases or sells any security, grants or
refuses to grant any proxy, consent or authorization, or accepts or declines
an invitation for tender of a security, as the case may be, for the damages
sustained by such other person as a result of such act or transaction.

Section 59.Cwvil Liability for Manipulation of Security Prices. Any person who
willfully participates in any act or transaction in violation of Section 24 shall
be liable to any person who shall purchase or sell any security at a price
which was affected by such act or transaction, and the person so injured
may sue to recover the damages sustained as a result of such act or
transaction.

Section 60.CWvil Liability with Respect to Commodity Futures Contracts and
Pre—need Flans. 60.1. Any person who engages in any act or transactions in
willful violation of any rule or regulation promulgated by the Commission
under Section 11 or 16, which the Commission denominates at the time of
issuance as intended to prohibit fraud in the offer and sale of pre—need plans
or to prohibit fraud, manipulation, fictitious transactions, undue speculation, or
other unfair or abusive practices with respect to commodity future contracts,

- 179 -



shall be liable to any other person sustaining damages as a result of such
act or transaction.

60.2. As to each such rule or regulation so denominated, the Commission by
rule shall prescribe the elements of proof required for recovery and any
limitations on the amount of damages that may be imposed.

Section 61.Cwil Liability on Account of Insider Trading. 61.1. Any insider who
violates Subsection 27.1 and any person in the case of a tender offer who
violates Subsection 27.4 (a)(l), or any rule or regulation thereunder, by
purchasing or selling a security while in possession of material information not
generally available to the public, shall be liable in a suit brought by any
investor who, contemporaneously with the purchase or sale of securities that
is the subject of the violation, purchased or sold securities of the same class
unless such insider, or such person in the case of a tender offer, proves that
such investor knew the information or would have purchased or sold at the
same price regardless of disclosure of the information to him.

61.2. An insider who violates Subsection 27.3 or any person in the case of a
tender offer who violates Subsection 27.4 (a), or any rule or regulation
thereunder, by communicating material nonpublic information, shall be jointly
and severally liable under Subsection 61.1 with, and to the same extent as,
the insider, or person in the case of a tender offer, to whom the
communication was directed and who is liable under Subsection 61.1 by
reason of his purchase or sale of a security.

Section 62.Limitation of Actions. 62.1. No action shall be maintained to
enforce any liability created under Section 56 or 57 of this Code unless
brought within two (2) years after the discovery of the untrue statement or the
omission, or, if the action is to enforce a liability created under Subsection
57.1 (a), unless, brought within two (2) yeas after the violation upon which it
is based. In no event shall an such action be brought to enforce a liability
created under Section 56 or Subsection 57.1 (a) more than five (5) years
after the security was bona fide offered to the public, or under Subsection
57.1 (b0 more than five (5) years after the sale.

62.2. No action shall be maintained to enforce any liability created under any
other provision of this Code unless brought within two (20 years after the
discovery of the facts constituting the cause of action and within five (5)
years after such cause of action accrued.
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Section 63.Amount of Damages to be Awarded. 63.1. All suits to recover
damages pursuant to Sections 56, 57, 58, 59, 60 and 61 shall be brought
before the Regional Trial Court, which shall have exclusive jurisdiction to hear
and decide such suits. The Court is hereby authorized to award damages in
an amount not exceeding triple the amount of the transaction plus actual
damages.

Exemplary damages may also be awarded in cases of bad faith, fraud,
malevolence or wantonness in the violation of this Code or the rules and
regulations promulgated thereunder.

The Court is also authorized to award attorneys fees not exceeding thirty
percentum (30%) of the award.

63.2. The persons specified in Sections 56, 57, 58, 59, 60 and 61 hereof
shall be jointly and severally liable for the payment of damages. However, any
person who becomes liable for the payment of such damages may recover
contribution from any other person who, if sued separately, would have been
liable to make the same payment, unless the former was guilty of fraudulent
representation and the latter was not.

63.3. Notwithstanding any provision of law to the contrary, all persons,
including the issuer, held liable under the provisions of Sections 56, 57, 58,
59, 60 and 61 shall contribute equally to the total liability adjudged herein. In
no case shall the principal stockholders, directors and other officers of the
issuer or persons occupying similar positions therein, recover their contribution
to the liability from the issuer. However, the right of the issuer to recover
from the guilty parties the amount it has contributed under this Section shall
not be prejudiced.

Section 64.Cease and Desist Order. 64.1. The Commission, after proper
investigation or verification, motu proprio or upon verified complaint by any
aggrieved party, may issue a cease and desist order without the necessity of
a prior hearing if in its judgment the act or practice, unless restrained, will
operate as a fraud on investors or is otherwise likely to cause grave or
irreparable injury or prejudice to the investing public.

64.2. Until the Commission issue a cease and desist order, the fact that an
investigation has been initiated or that a complaint has been filed, including
the contents of the complaint, shall be confidential. Upon issuance of a
cease and desist order, the Commission shall make public such order and a
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copy thereof shall be immediately furnished to each person subject to the
order.

64.3. Any person against whom a cease and desist order was issued may,
within five (5) days from receipt of the order, file a formal request for a lifting
thereof. Said request shall be set for hearing by the Commission not later
than fifteen (15) days from its filing and the resolution thereof shall be made
not later than ten (10) days from the termination of the hearing. If the
Commission fails to resolve the request within the time herein prescribed, the
cease and desist order shall automatically be lifted.

Section 65.Substituted Service Upon the Commission. Service of summons or
other process shall be made upon the Commission in actions or legal
proceedings against an issuer or any person liable under this Code who is
not domiciled in the Philippines. Upon receipt by the Commission of such
summons, the Commission shall within ten (10) days thereafter, transmit by
registered mail a copy of such summons and the complaint or other legal
process to such issuer or person at his last known address or principal
office. The sending thereof by the Commission, the expenses for which shall
be advanced by the party at whose instance it is made, shall complete such
service.

Section 66.Revelation of Information Filed with the Commission. 66.1. All
information filed with the commission in compliance with the requirements of
this Code shall be made available to any member of the general public, upon
request, in the premises and during regular office hours of the Commission,
except as set forth in this Section.

66.2. Nothing in this Code shall be construed to require, or to authorize the
Commission to require, the revealing of trade secrets or processes in any
application, report, or document filed with the Commission.

66.3. Any person filing any such application, report or document may make
written objection to the public disclosure of information contained therein,
stating the grounds for such objection, and the Commission may hear
objections as it deems necessary. The Commission may, in such cases, make
available to the public the information contained in any such application,
report, or document only when a disclosure of such information is required in
the public interest or for the protection of investors; and copies of
information so made available may be furnished to any person having a
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legitimate interest therein at such reasonable charge and under such
reasonable limitations as the Commission may prescribe.

66.4. It shall be unlawful for any member, officer, or employee of the
Commission to disclose to any person other than a member, officer or
employee of the Commission or to use for personal benefit, any information
contained in any application, report, or document filed with the Commission
which is not made available to the public pursuant to Subsection 66.3.

66.5. Notwithstanding anything in Subsection 66.4 to the contrary, on request
from a foreign enforcement authority of any country whose laws grant
reciprocal assistance as herein provided, the Commission may provide
assistance in accordance with this subsection, including the disclosure of any
information filed with or transmitted to the Commission. If the requesting
authority states that it is conducting an investigation which it deems
necessary to determine whether any person has violated, is violating, or is
about to violate any laws relating to securities or commodities matters that
the requesting authority administers or enforces. Such assistance may be
provided without regard to whether the facts stated in the request would also
constitute a violation of law of the Philippines.

Section 67.Effect of action of Commission and Unlawful Representations with
Respect Thereto. 67.1. No action or failure to act by the Commission in the
administration of this Code shall be construed to mean that the Commission
has in any way passed upon the merits of or given approval to any security
or any transactions or transactions therein, nor shall such action or failure to
act with regard to any statement or report filed with or examined by the
Commission pursuant to this Code or the rules and regulations thereunder to
be deemed a finding by the Commission that such statements or report is
true and accurate on its face or that it is not false or misleading. It shall be
unlawful to make, or cause to be made, to any prospective purchaser or
seller or a security any representation that any such action or failure to act
by the Commission is to be so construed or has such effect.

67.2. Nothing contained in Subsection 67.1 shall, however, be construed as
an exemption from liability of an employee or officer of the Commission for
any nonfeasance, misfeasance or malfeasance in the discharge of his official

duties.

Section 68.Special Accounting Rules. The Commission shall have the authority
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to make, amend, and rescind such accounting rules and regulations as may
be necessary to carry out the provisions of this Code, including rules and
regulations as may be necessary to carry out the provisions of this Code,
including rules and regulations governing registration statements and
prospectuses for various classes of securities and issuers, and defining
accounting, technical and trade terms used in this Code. Among other things,
the Commission may prescribe the form or forms in which required
information shall be set forth, the items or details to be shown in the balance
sheet and income statement, and the methods to be followed in the
preparation of accounts, appraisal or valuation of assets and liabilities,
determination of depreciation and depletion, differentiation of recurring and
non-recurring income, differentiation of investment and operating income, and
in the preparation, where the Commission deems it necessary or desirable of
consolidated balance sheets or income accounts of any person directly or
indirectly controlling or controlled by the issuer, or any person under direct or
indirect common control with the issuer.

Section 69.Effect on Existing Law. The rights and remedies provided by this
Code shall be in addition to any and all order rights and remedies that may
now exist. However, except as provided in Section 56 and 63 hereof, no
person permitted to maintain a suit for damages under the provisions of this
Code shall recover, through satisfaction of judgment in one or more actions,
a total amount in excess of his actual damages on account of the act
complained of: Provided, That exemplary damages may be awarded in cases
of bad faith, fraud, malevolence or wantonness in the violation of this Code
or the rules and regulations promulgated thereunder.

Section 70.Juadicial Review of Commission Orders. Any person aggrieved by
an order of the Commission may appeal the order to the Court of Appeals by
petition for review in accordance with the pertinent provisions of the Rules of
Court.

Section 71.Validity of Contracts. 71.1. Any condition, stipulation, provision
binding any person to waive compliance with any provision of this Code or of
any rule or regulation thereunder, or of any rule of an Exchange required
thereby, as well as the waiver itself, shall be void.

71.2. Bvery contract made in violation of any provision of this Code or of any

rule or regulation thereunder, and every contract, including any contract for
listing a security or an Exchange heretofore or hereafter made, the

- 184 —



performance of which involves the violation of, or the continuance of any
relationship or practice in violation of, any provision of this Code, or any rule
or regulation thereunder, shall be void:

(a) As regards the rights of any person who, in violation of any such
provision, rule or regulation, shall have made or engaged in the
performance of any such contract, and

(b) As regards the rights of any person who, not being a party to such
contract, shall have acquired any right thereunder with actual knowledge
of the facts by reason of which the making or performance of such
contract was in violation of any such provision, rule or regulation.

71.3. Nothing in this Code shall be construed:

(a) To affect the validity of any loan or extension of credit made or of any
lien created prior or subsequent to the effectivity of this Code, unless at
the time of the making of such loan or extension of credit or the creating
of such lien, the person making such loan or extension of credit or
acquiring such lien shall have actual knowledge of the facts by reason of
which the making of such loan or extension of credit or the acquisition of
such lien is a violation of the provisions of this Code or any rules or
regulations thereunder, or

(b) To afford a defense to the collection of any debt, obligation or the
enforcement of any lien by any person who shall have acquired such
debt, obligation or lien in good faith for value and without actual
knowledge of the violation of any provision of this Code or any rule or
regulation thereunder affecting the legality of such debt, obligation or
lien.

Section 72.Rules and Regulations: Effectivity. 72.1. This Code shall be
self-executory. To effect the provisions and purposes of this Code, the
Commission may issue, amend, and rescind such rules and regulations and
orders necessary or appropriate, including rules and regulations defining
accounting, technical, and trade terms used in this Code, and prescribing the
form or forms in which information required in registration statements,
applications, and reports to the Commission shall be set forth. For purposes
of its rules or regulations, the Commission may classify persons, securities,
and other matters within its jurisdiction, prescribe different requirements for
different classes of persons, securities, or matters, and by rule or order,
conditionally or unconditionally exempt any person, security, or transaction, or
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class or classes of persons, securities or ftransactions, from any or all
provisions of this Code.

Failure on the part of the Commission to issue rules and regulations shall not
in any manner affect the self-executory nature of this Code.

72.2. The Commission shall promulgate rules and regulations providing for
reporting, disclosure and the prevention of fraudulent, deceptive or
manipulative practices in connection with the purchase by an issuer, by
tender offer or otherwise, of and equity security of a class issued by it that
satisfies the requirements of Subsection 17.2. such rules and regulations may
require such issuer to provide holders of equity securities of such dates with
such information relating to the reasons for such purchase, the source of
funds, the number of shares to be purchased, the price to be paid for such
securities, the method of purchase and such additional information as the
Commission deems necessary or appropriate in the public interest or for the
protection of investors, or which the Commission deems to be material to a
determination by holders whether such security should be sold.

72.3. For the purpose of Subsection 72.2, a purchase by or for the issuer or
any person controlling, controlled by, or under common control with the
issuer, or a purchase subject to the control of the issuer or any such person,
shall be deemed to be a purchased by the issuer. The commission shall have
the power to make rules and regulations implementing this subsection,
including exemptive rules and regulations covering situations in which the
Commission deems it unnecessary or inappropriate that a purchase of the
type described in this subsection shall be deemed to be a purchase by the
issuer for the purpose of some or all of the provisions of Subsection 72.2.

72.4. The rules and regulations promulgated by the Commission shall be
published in two (20 newspapers or general circulation in the Philippines, and
unless otherwise prescribed by the Commission, the same shall be effective
fifteen (15) days after the date of the last publication.

Section 73.Penalties. Any person who violates any of the provisions of this
Code, or the rules and regulations promulgated by the Commission under
authority thereof, or any person who, in a registration statement filed under
this Code, makes any untrue statement of a material fact or omits to state
any material fact required to be stated therein or necessary to make the
statements therein not misleading, shall, upon conviction, suffer a fine of not
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less than Fifty thousand pesos (P50,000.00) nor more than Five million pesos
(P5,000,000.00) or imprisonment of not less than seven (7) years nor more
than twenty-one (21) years, or both in the discretion of the court. If the
offender is a corporation, partnership or association or other juridical entity,
the penalty may in the discretion of the court be imposed upon such juridical
entity and upon the officer or officers of the corporation, partnership,
association or entity responsible for the violation, and if such officer is an
alien, he shall in addition to the penalties prescribed, be deported without
further proceedings after service of sentence.

Section 74.7ransitory Provisions. The Commission, as organized under existing
laws, shall continue to exist and exercise its powers, functions and duties
under such laws and this Code: Provided, That until otherwise mandated by a
subsequent law, the Commission shall continue to regulate and supervise
commodity futures contracts as provided in Section 11 and pre—-need plans
and the pre—need industry as provided in Section 16 of this Code.

All further requirements herein shall be complied with upon approval of this
Code: Provided, however, That compliance may be deferred for such
reasonable time as the Commission may determine but not to exceed one (1)
year from approval of this Code: Provided, further, That securities which are
being offered at the time of effectivity of this Code pursuant to an effective
registration and permit, may continue to be offered and sold in accordance
with the provisions of the Revised Securities Act in effect immediately prior to
approval of this Code.

All unexpended funds for the calendar vyear, properties, equipment and
records of the Securities and Exchange Commission are hereby retained by
the Commission as reorganized under this Code and the amount of Two
hundred million pesos (P200,000,000.00) or such amount necessary to carry
out the reorganization provided in this Code is hereby appropriated.

All employees of the Commission who voluntarily retire or are separated from
the service with the Commission and whose retirement or separation has been
approved by the Commission, shall be paid retirement or separation benefits
and other entitlement granted under existing laws.

Section 75.Fartial Use of Income. To carry out the purposes of this Code, the
Commission is hereby authorized, in addition to its annual budget, to retain
and utilize an amount equal to One hundred million pesos (P100,000,000.00)
from its income.
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The use of such additional amount shall be subject to the auditing
requirements, standards and procedures under existing laws.

Section 76.Repealing Clause. The Revised Securities Act (Batas Pambansa
Blg. 178), as amended, are hereby repealed. All other laws, orders, rules and
regulations, or parts thereof, inconsistent with any provision of this Code are
hereby repealed or modified accordingly.

Section 77.Separability Clause. if any portion or provision of this Code is
declared unconstitutional or invalid, the other portions or provisions hereof,

which are not affected thereby shall continue in full force and effect.

Section 78.Effectivity. This Code shall take effect fifteen (15) days after its
publication in the Official Gazette or in two (2) newspapers of general circulation.

Approved: July 19, 2000
(Sgd.)JOSEPH E. ESTRADA
President of the Philippines

The Lawphil Project — Arellano Law Foundation
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